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Old National Bancorp 
Report to Shareholders of 
Old National Bancorp as of 
December 31, 1985. 


Annual Meeting 

The Annual Meeting of Share- 
holders of Old National Bancorp will 
be held at 10:30 a.m., Thursday, 
April 17, 1986, in the Old Gallery at 
the Evansville Museum, 411 S.E. Riv- 
erside Drive, Evansville, Indiana. 


Corporate Office 
420 Main Street 
Evansville, Indiana 47708 
(812) 464-1200 


Subsidiaries 

Old National Bank 

420 Main Street 

Evansville, Indiana 47708 

(812) 464-1200 

Old National Bank operates a full- 
service commercial banking and trust 
business including data processing. 
Founded in 1834, Old National oper- 
ates 11 offices with another to be 
completed in February, 1986. 


Merchants National Bank 

701 Wabash Avenue 

Terre Haute, Indiana 47808 

(812) 234-5571 

Merchants National Bank operates a 
full-service commercial banking and 
trust business including data pro- 
cessing. Founded in 1934, Merchants 
National operates 9 offices and an 
operations center. 


First Citizens Bank and ‘Trust Company 


One North Indiana Street 
Greencastle, Indiana 46135 

(317) 653-4181 

First Citizens Bank and 

Trust Company is a full-service com- 
mercial banking and trust business. 
Founded in 1863, First Citizens oper- 
ates 2 offices, with another to be 
opened in early Spring 1986. 


Stock Information 

The stock of the Corporation is 
traded over-the-counter and is 
handled predominantly by Indiana 
investment firms. 

In March 1985, the stock became a 
National Market System security on 
NASDAQ. At that time, actual imme- 
diate transaction data rather than bid/ 
ask quotations became available on 
quotation systems. 


OLD NATIONAL BANCORP 


The table below lists the range of the bid price and dividend data for 
Old National Bancorp's stock over the last two years. 


Quote Range 


Share Dividend 
Quarter High Bid Low Bid Volume Declared 
Ist 84 26/2 (1) 3915 
2nd 4 26% (1) .3375 
3rd 84 2712 (1) 35345 
4th 4 32% 26,447 B75 
Ist 85 36 12,015 375 

Price Range(2) 
High 

2nd 85 42% 36,914 515 
3rd 85 45 38,459 375 
4th 85 52% 63,028 .400 


All per share information has been adjusted for stock splits. 


(1) Information not available. 


(2) On March 19, 1985, OLDB joined the NASDAQ National Market System. providing actual 
quotes as contrasted to a bid and asked quotation. 


In November 1985, a four-for- 
three stock split was declared to 
shareholders of record on November 
25. This action plus the mergers of 
Merchants National Bank and First 
Citizens Bank and Trust increased 
the number of total shares out- 
standing to 3,034,000. 


Market Makers 
The following firms make a market 
in Old National Bancorp’s stock: 
The Chicago Corporation 
Chicago, Illinois 
City Securities Corporation 
Indianapolis, Indiana 
J. J. B. Hilliard Lyons and Company 
Evansville, Indiana 
Raffensperger, Hughes and Company 
Indianapolis, Indiana 
Ryan, Beck and Company 
Indianapolis, Indiana 
Smith Barney, 
Harris Upham and Co., Inc. 
Evansville, Indiana 


Dividend Reinvestment Plan 

Old National Bancorp offers an 
automatic Dividend Reinvestment 
Plan to its shareholders. For informa- 
tion concerning this convenient way 
of purchasing additional shares of 
stock, contact: 

Mrs. Pat Wood 

Old National Bancorp 

PO. Box 718 

Evansville, Indiana 47705-9989 


Additional Information 

Shareholders may obtain, without 
charge, a copy of the Corporation's 
Form 10-K Annual Report for 1985 
as filed with the Securities and 
Exchange Commission upon written 
request to: 

Mr. Laurence A. Dennis 

Treasurer 

Old National Bancorp 

PO. Box 718 

Evansville, Indiana 47705-9989 


Others seeking additional financial 
information should contact: 

Mrs. Diane Floyd 

Executive Assistant to the 

Chairman 

Old National Bancorp 

PO. Box 718 

Evansville, Indiana 47705-9989 


Equal Opportunity Employer 
The Company has maintained its 
commitment to equal opportunity 
and affirmative action in employment 
and promotion policies and pledges 
to recruit, hire, train, and promote 
persons in all job classifications 
without regard to race, color, religion, 
sex, national origin, age, or handicap. 
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NET INCOME PER SHARE RETURN ON AVERAGE 
(In $) SHAREHOLDERS’ EQUITY 
(% Based on Net Income) 


14.2 4 


: Percen 
($ in thousands except per share data) - TM ee 
For The Year 

Interest income $ 85,426 $ 86,642 (1%) 

Interest expense 55,771 61,616 (9) 

Net interest income 29,655 25,026 18 

Net income 12,002 10,872 10 

Net income per share 4.09 3:71 — 
At Year-End 

Total assets $1,085,602 $990,857 10 

Investment securities and money market 

investments 425,519 406,930 5 

Loans (net of unearned income) 548,912 484,947 13 

Deposits 871,976 792,713 10 

Shareholders' equity 93,469 80,466 16 

Book value per share 30.81 27.44 — 
Averages 

Total assets $936,823 $898,275 4 

Investment securities and money market 

investments 380,212 385,327 (1) 

Loans (net of unearned income) 479,312 432,693 11 

Deposits 750,818 716,013 5 

Shareholders’ equity 83,307 76,440 9 

Ratios (based on averages) 

Return on assets 1.28% 1.21% 

Return on shareholders’ equity 14.41 14.22 

Shareholders’ equity to assets 8.89 8.51 


YEAR-END TOTAL ASSETS 
($ in Millions) 


RETURN ON AVERAGE ASSETS 
(96 Based on Net Income) 

1.28 
1.21 


February, 1986 


Dan W. Mitchell 
Chairman 


LETTER TO SHAREHOLDERS 


Dear Shareholders, 

With the long-awaited pas- 
sage of multi-bank holding 
company legislation, Old 
National Bancorp was finally 
permitted to begin imple- 
menting its plan for geo- 
graphic expansion in 1985— 
resulting in a viable and active 
billion-dollar three-bank 
holding company by year- 
end...and with plans for 
more in 1986. 

The year was fast-paced and 
exciting as we completed 
mergers with Merchants 
National Bank in Terre Haute 
and First Citizens Bank and 
Trust Company in Greencastle, 
acquired Southern Indiana 
Bank and Trust in Warrick 
County for inclusion into the 
Old National Bank branch 
system, announced our inten- 
tions to merge with People’s 
Bank & Trust Co. in Mt. 
Vernon and, in January 1986, 
the Rockville National Bank in 
Rockville. 

We are pleased with the 
quality of our new partners. All 
of the affiliate banks are solid, 
profitable, and well-managed 
banks with a conservative busi- 
ness approach. Ultimately, our 
expansion plan provides for 
the creation of several geo- 
graphic clusters of banks in the 
‘Tri-State region. At present, 
Merchants, First Citizens, and 
Rockville are members of the 
‘Terre Haute cluster, with Mer- 
chants as the anchor bank. 
Peoples and Old National are 
in the Evansville cluster, with 
Old National as the anchor. 

Our goal کا‎ for the “whole” to 
be greater than the sum of its 
parts, thereby creating an 
organization strong enough to 
be a dominant financial force 
in a larger geographic area. 


Our plan to accomplish this 
goal is proceeding nicely. We 
have chosen strong community 
banks, and to continue their 
performance we believe it 
important that these affiliates 
maintain the strong local 
identity, image, personnel 

and, particularly, the proven 
management which have made 
them successful in their com- 
munity. To accomplish this, we 
have developed a comprehen- 
sive program which ensures 

a smooth transition for every- 
one—staff, management, cus- 
tomers, and community. At the 
same time, these banks have all 
the advantages of a larger 
entity, 1.e., economies of scale 
and technical support provided 
by the holding company struc- 
ture, advancement opportuni- 
ties for personnel, larger loan 
limits and expanded services 
for customers, and better 
marketability of shares for 
stockholders. 

By providing the best of 
both worlds—the comfort of 
remaining a hometown bank 
with the advantages of big 
bank capabilities—we are con- 
fident that we will indeed 
obtain our objectives. 

Evidence of our success to 
date is attainment of total 
assets of $1.1 billion. Even 
more important than our 
increased size, however, is the 
strong addition to earnings 
resulting from our mergers. At 
year-end, our earnings were 
up 10.4% over 1984 pooled 
results—to $12 million. 

Per share earnings were $4.09 
in 1985 compared to $3.71 
for 1984. 

Return on average assets, a 
key measure of bank profit- 
ability, was 1.28%, ranking us 
first among Indiana’s larger 


bank holding companies. 
Return on average share- 
holder’s equity was 14.5%, and 
our year-end capital-to-asset 
ratio of 8.9% is considerably 
higher than either regulatory 
requirements or industry 
averages. 

With net charge-offs of .2%, 
loan quality remained good 
and is steadily improving in 
1986. We plan to increase our 
loan volume, but will not sacri- 
fice our usual standards of 
quality to achieve this loan 
volume too rapidly. 

It is not surprising that, with 
our increased visibility and 
strong earnings performance, 
interest in our stock increased 
significantly during 1985. We 
developed programs to 
increase the number of our 
shareholders, broaden the 
marketability of our stock, and 
create greater awareness of 
our organization. 

As part of this program, our 
Dividend Reinvestment Plan 
has done well, and by year-end, 
a total of 540 shareholders 
were participating, repre- 
senting 10.5% of issued shares. 

As we expanded geographi- 
cally, holding company man- 
agement expansion also 
became necessary. In October, 
we appointed a separate 
holding company board of 
directors representative of all 
the areas in which we operate, 
and we appreciate the willing- 


ness of the individual members 


to share their expertise. We 
were also pleased to welcome 
John Royse, President of Mer- 
chants, as the new Senior Vice 
President of the Bancorp; 
Steve Parker, as Vice Presi- 
dent—Finance; and Diane 
Floyd, as Assistant to the 
Chairman, Shareholder Rela- 


LETTER TO SHAREHOLDERS 


tions Representative. In addi- 
tion, there are many employees 
from our member banks who 
have “worn two hats” during 
this busy transitional period, 
and we thank them for their 
contributions. 

We begin 1986 as a strong 
competitor in the Indiana mar- 
ketplace. We intend to remain 
an independent holding com- 
pany and continue our ex- 
pansion plans for serving 
customers in the Tri-State 
region. With sustaining sup- 
port of our directors, manage- 
ment, employees, and especially 
you—the shareholders, Old 
National Bancorp will continue 
to strengthen its position in the 
years ahead. 

Sincerely, 


Noes لو سلا‎ em - 


Dan W. Mitchell, 
Chairman 


Uu ut Los 


Richard A. Schlottman, 
President 


Richard A. Schlottman 
President 


wE TT لا 37 ۳ 15 ۱0 5 زز‎ $ 


We begin 1986 with pride in the prog- 
ress of Old National Bank and the com- 
munity it serves. There is an atmosphere 
of activity and excitement as Evansville 
attempts to reestablish its “River City” 
image. The downtown walkway and 
Riverside Drive are being redesigned for 
greater access to the Ohio River, and 
the old post office 1s being developed as 
a retail, office, and condominium com- 
plex. An Old National gift to the Evans- 
ville Museum of Arts and Science is 
playing a part in revitalizing our river- 
front as the new “Old Gallery” features 
the works of local artists in a setting with 
a panoramic view of the river. 

As Evansville continues to build upon 
its position as the metropolitan center of 
the Tri-State, Old National continues to 
reaffirm its preeminence among finan- 
cial institutions. Sustaining our position 
requires dedication to future growth and 
development with a particular emphasis 
on sales. These objectives are receiving 
attention in every area of the bank and 
have most assuredly been a contributing 
factor to our record $593 million in 
total deposits. 

Old National’s marketing position of 
greater retail emphasis has netted results 
on several fronts, with a 75% increase in 
the number of services sold per retail 
customer and the opening of more than 
1,000 collegiate accounts. Continued 
success in these areas will solidify 
existing customer relationships and will 
help secure the accounts of young 
people who will be an important part 
of our future. We expect to attract more 
young customers at our newly opened 
Red Bank office near the University of 
Southern Indiana. We will also be devel- 
oping new business as we begin serving 
Warrick County. This is our first venture 
into a neighboring county, and we are 
eager to establish Old Nationa! in this 
rapidly growing area. 

In 1985, our total loans increased to 
$397 million, with commercial loans 
of $220 million remaining the largest 
component of our portfolio. The con- 
sumer lending area produced its best 
year ever with an 8% increase to $54 
million. We are especially proud of our 
growth in auto loans, despite the 
increasing competition of manufacturer 
financing. Credit card loans outstanding 
increased 21%, and we are pleased to 
report that credit card losses have been 
held to less than 1%—far below the 
national average. Mortgage loans were 
up 20% in 1985, resulting in the most 
successful year ever for the mortgage 
division. 

The Old National trust division is now 
managing $356 million in assets, the 
increase attributed primarily to develop- 
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ment of personal trusts and investment 
management accounts. Our tabco divi- 
sion had an excellent year in outside 
sales of its computer services and 

more than doubled its operating profits 
in 1985. 

The success of every area of Old 
National is dependent upon the ability 
and teamwork of our 450 employees. 
Each of them has played an important 
part in the figures we are reporting. 
Outstanding job performances netted 
promotions for the following employees 
in 1985: 

Mark E. Neidig has been promoted to 
Vice President, Manager of Credit Card 


Wir iot 
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Department; William R. Drebus to Vice 
President, Manager of Credit Depart- 
ment; Steven A. Bennett to Assistant Vice 
President, Commercial Loan Officer; 
Larry R. Helming to Assistant Vice 
President, Manager of Red Bank office; 
Phyllis E. Grove to Assistant Vice Presi- 
dent, Personal Service Banking; Betty C. 
Davis to Assistant Vice President, 
Assistant Manager of Hebron office; 
Reginald E. Dewig to Manager of Book- 
keeping: Jeff Love to Operations 
Officer; Charles B. Bretz to Mortgage 
Loan Officer; Jane Wittmer to Personnel 
Officer; Dean P. Wilson to Director of 
Advertising and Public Relations; and 
Joyse Kramer appointed as Trust Mar- 
keting Officer. 

We are proud of our accomplishments 


in 1985 and especially delighted with 
the expanded opportunities we will have 
with our new partners in the Old 
National Bancorp. 

Our shared commitment to excellence 
ensures many more tremendous years 
for Old National Bank. 


Dan W. Mitchell, 
Chairman 


Richard A. Schlottman, 
President 


*The eight men who form our 
senior management team have 
collectively given 184 years to 
the development of Old National 
Bank, the flagship of Old 
National Bancorp.” 


The past year brought both opportu- 
nity and challenge to Merchants National 
Bank. We began the year focusing on 
the pending bank legislation and on our 
proposed merger with Old National 
Bancorp. The management and staff of 
Merchants have put considerable time 
and effort into effecting the smooth 
transition of this merger, and they are to 
be commended and congratulated for 
their highly successful efforts. 

Several members of our staff earned 
promotions this year: Daniel L. DeBard 
to Senior Vice President and Controller; 
Jeffrey R. Krieble to Senior Vice Presi- 
dent and Trust Officer; Arlin J. Andres 
to Vice President and Auditor; James R. 
Reynolds to Vice President, Operations; 
Paul S. Smith to Assistant Vice President; 
James B. Bogle to Assistant Cashier and 
Manager, K-Mart Plaza Banking Center; 
Charles A. Fouty to Director of Physical 
Properties; and Denise Herrington to 
Manager, West Terre Haute banking 
center. 

Other successes during 1985 included 
our new Investment Checking Account. 
Introduced in December of 1984, 
balances for this corporate checking 
account increased to over $3.5 million by 
year-end. Another deposit area achieving 
record growth was in Individual Retire- 
ment Accounts. At the close of 1985, 
IRA deposits had increased by 51%. 

Total loans increased during the year 
by 14%. Commercial loans represented 
the largest dollar increase of approxi- 
mately $14.3 million, and student loans 
increased by 23%. Additionally, the 
aggressive marketing of both Master- 
Card and VISA was begun in our credit 
card area. The response has been most 
gratifying with increases in both business 
and personal accounts. 

The Merchants’ Trust and Asset Man- 
agement Group has once again proven 
equal to their well-deserved reputation 
for excellence. During 1985, they not 
only doubled their computer capabilities, 
but also converted First-Citizens Bank 
and Trust in Greencastle to their on-line 
Personal Trust Accounting System. At 
year-end, the trust area was managing in 
excess of $360 million in assets. 

Progress in the Terre Haute commu- 
nity also promises more growth of this 
kind for Merchants. The four institu- 
tions of higher education located in 
Terre Haute—Indiana State University, 
Saint Mary-of-the-Woods College, Rose- 
Hulman Institute of Technology and 
Indiana Vocational Technical College— 
have long been a source of pride in the 
Wabash Valley. Their educational and 
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TERRE HAUTE 


cultural activities continue to add to 
the diversity of life in our area. 

The Terre Haute industrial commu- 
nity is actively preparing for future 
development based on groundwork laid 
during 1985. Aleph Park, a development 
earmarked for businesses in the fields 
of information technology and research 
and development, has been designated 
as a prototype for Indiana and the 
Midwest by the Indiana Department 
of Commerce. 

Located nearby is a 64-acre industrial 
park to be known as Hulman Airpark. 
Groundbreaking is to take place in 
the early months of 1986. 


Much of the activity in the Terre 
Haute area is the direct result of a spirit 
of cooperation between city administra- 
tion, the Chamber of Commerce, and the 
Alliance for Growth and Progress. Terre 
Haute is actively engaged in creating its 
own progressive future. 

We were saddened by the death of 
Marshall T. Hubbard, who has served as 
a director of our board since 1961. His 
loyalty, dedication, and sense of responsi- 
bility will be missed by everyone. 

We are proud of the achievements of 
both the bank and our community in 
1985, and we look forward to the chal- 
lenges of 1986. With the continued 
support of our most capable staff and 


Board of Directors and utilizing the 
advantages of our holding company, we 
anticipate an even brighter future. 


Dok a M 
John N. Royse, 


President 


ي١‎ 


Robert M. Boyer, 
Executive Vice President 


“The management of Merchants 
National Bank has always strived 
to reflect the needs of our customers 
and our community. As an anchor 
bank with Old National Bancorp, 
we will continue to build upon this 
important principle.” 
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FIRST CITIZENS BANK AND TRUST COMPANY 


Growth was the key word in 1985, as 
our assets climbed to an all-time high of 
$60 million. Further evidence of this 
growth was the more than 35% expan- 
sion of our main office and the regula- 
tory approval for a new branch office in 
Putnam County Plaza. With a planned 
opening in early Spring 1986, this 
new location will enable us to serve the 
expanding commercial and industrial 
base on the east side of Greencastle. 

Our loan portfolio rose to $29 million 
in 1985, reflective of increases in both 
commercial and installment loans during 
the year. Two new products, simple 
interest and variable rate installment 
loans, introduced during the year have 
been very well received. 

Other positive changes for our bank 
were the installation of a remote item 
processing system in our transit area and 
a new micro computer in our loan area 
to enhance our loan documentation and 
processing. Additionally, our trust 
department was placed on-line with 
Merchants National Bank to give us 
remote processing for our increasing 
number of trust customers. 

In February 1985, our Board of 
Directors appointed 12 local citizens to 
serve on an Advisory Board of the bank. 
They have rendered invaluable assis- 
tance to our institution and helped 
to establish a better communications link 
between the bank and the community. 
One of our staff, David G. Jackman, was 
recognized during 1985 with a promo- 
tion to Senior Vice President and Aud- 
itor. First Citizens' continued success is a 
result of all of its dedicated people— 
staff, Board of Directors, Advisory 
Board, and loyal customer base. With 
their constant support, we enter 1986 
with great optimism. 

While the Bank has been busy, so 
has the community of Greencastle and 
Putnam County. A new 55-room Walden 
Inn is under construction on the north 
edge of the DePauw University campus; 
a new shopping center (Putnam County 
Plaza) is under construction on the far 
east side of Greencastle; a sizeable 
addition to Asbury Towers Methodist 
Retirement Home is presently being 
built; and IBM has announced plans for 
an expansion of its site in 1986. The 
renovation and rehabilitation of the 
downtown continues. The city of Green- 
castle was awarded a CIP Grant by the 
Indiana Department of Commerce which 
will provide the needed funds for 
sidewalk enhancement. With these and 
many other projects on the drawing 
board for Greencastle, the future looks 
bright for our community. 
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GREENCASTLE 


On December 31, 1985, First Citizens 
became a subsidiary of Old National 
Bancorp. Our decision to become a 
member of the Old National Bancorp 
family was made to guarantee to our 
community the finest in banking ser- 
vices. This decision has and will open 
new vistas for our employees, expand 
services and provide larger loan limits to 
our customers, and increase market- 
ability of shares owned by our share- 


holders. All of us are very pleased to 
have entered the fold of the Old 
National Bancorp organization and are 
looking forward to the many opportuni- 
ties that lie ahead. 


Ks $ Mio 


Robert L. Miller, 
President 


D LL den 


Dan L. Doan, 
Executive Vice President 


“Since 1864, First-Citizens 
Bank has represented security and 
strength to Greencastle customers. 
As a member of the Old National 
Bancorp system, we can mesh our 
commitment to personal banking 
services with the innovative finan- 
cial products which modern 
banking demands.” 


Management’s Discussion and Analysis Five-year 


Compounded 
I. Overview 1985 1984 1983 1982 1981 1980 Growth Rate 
. س‎ 
Old National Bancorp concluded 1985 as a billion dollar three-unit holding company. The ian Ratios 
major contributors to the growth in 1985, from 1984’s reported asset totals of $724 million Net charge-offs to average 
were: beng ei S 0.21% 0.06% 0.11% 0.11% 0.16% 0.29% 
| Allowance for loan losses as 
* The merger with Merchants National Bank, Terre Haute, Indiana on | a % of year-end loans ۰ 0.95 0.99 1.05 0.98 0.87 0.88 
September 30, 1985 OO OT eee EOC oo GS D DD D D Oo oe UE oo 65 Ob eed bo obe $270 Million a C OO nm 
* The merger with First Citizens Bank and Trust Company of Greencastle, | Year-End Balances 
ERES on December 31, 1985 ................ . ! ۳ $9... a 60 Million Total assets ............... $1,085,602 $990,857 $923,958 $848,719 $779,901 $661,404 10.4% 
۰ 1 i lun LOSS Seas s لا سه صن‎ Milli Total loans—net of 
REL Pa au | unearned income ........ 548,912 484,947 386,234 332,602 319,169 294,949 13.2 
Merchants’ shareholders received 798,973 shares of Old National Bancorp (the Corpora- Total deposits ............. 871,976 792,713 5 ta ye ; ۳ pees ice 
tion) common stock. Merchants provided over $220 million in deposits and over $125 million Shareholders’ equity ....... 93,469 80,466 73,214 و‎ e . 
in loans. This merger was accounted for as د‎ pooling of interests, and all current and historical Book value per share ...... 30.81 27.44 24.97 22.71 . : 


financial results have been adjusted to reflect the merger. 
First Citizens’ shareholders received 101,497 shares of the Corporation’s common stock. 
First Citizens provided total deposits of $55 million and loans of $33 million. This merger was 


Other Data (at year-end) 
Number of employees—full- 


time equivalent.......... 563 517 510 511 534 512 
accounted for as a purchase, and recorded as of December 31, 1985. Shareholders لن‎ 2.015 1,688 1,660 1,655 1,594 1,613 
The discussion and analysis on the following pages iS designed to provide additional under- AEE 
standing of each of the major changes in the financial condition and earnings performance 
of the Corporation in 1985. All share and per share data have been adjusted to reflect the III. Profitability 


Corporation's four-for-three stock split in November 1985. The Corporation reported net income in 1985 of $12.0 million, an increase of 10.4% over 


the $10.9 million reported in 1984. Per share earnings reached $4.09 as compared to $3.71 
II. Selected Financial Data reported in 1984. 


Summary Data Last Six Years Return on average assets, a key measure of profitability, increased in 1985 to 1.28%, as 


($ in thousands except per share data) cred d compared to 1.21% in 1984. This increase was principally attributable to the growth in 
1985 1984 1983 1982 1981 1080” Growth Rata earning assets and reduced interest costs. 
Results of Operations IV. Net Interest Income 
(Taxable Equivalent Basis) 
Net interest income ........ $ 38,744 $ 36,134 $ 32,296 $ 27,139 $ 22,561 $ 24,408 9.7% Changes in Net Interest Income* % Change From 
Provision for loan losses .... 1,200 1,025 1:175 825 675 740 10.2 ($ in thousands) Prior Year 
Net interest income after 1985 1984 1983 1985 1984 
provision for loan losses .. 37,544 35,109 31,121 26,314 21,886 23,668 9.7 bu ea) ea Sati. ^t. سوولډسيبټ پو‎ 
Other income ............. 9,001 7,410 6,855 6,427 5,546 4,855 13.1 nterest income on: 
Other expense ............ 24,243 29,337 20,270 18,296 16,489 15,380 9.5 ۱۱۳۳ تن‎ em 7 ره ی‎ $56,782 $55,624 $43,812 2.1% 27.0% 
I bef, ; ~ 22302 7 90.182 7 17.706 — 14445 — 10.943 — 13.143 ^ 2 757-۰ Investment securities ......«. ss وهن‎ sas مه مهم‎ dees = 23,574 27,859 26,705 (15.4) 4.3 
ncome before income taxes : ٧ 
, , , , , , F h d d r agreement 
Mice LO E و‎ . T0500 . 9,319 ,  OMOS WD A 595 رو سعد د ني ك‎ Pr RE. rm 8,778 | 7990 8100 99 (14 
Net income ............... $ 12,002 $ 10,872 $ 9,538 $ 7,966 $ 6,193 $ 8 10.7% Interest-bearing deposits with banks .......................... 5,381 6,277  . 7,166 (14.3) (19.2) 
Net income per share ..... $ 409 $ 3.71 $ 325 $ 2.72 $ 2-11 r 110121 interest INCOME ... us. ne هو‎ Brees +s eyes همه ییو‎ 94,515 97,750 86,383 (3.3) 13.2 
RS = —  — — ———X4À  ——— M —]7 ف ڪڪ‎ — 1 a M ——— سس‎ 
Performance Ratios Interest expense on: " 
(based on averages) Savings and savings certificates .............................. 41,103 43,177 38,528 (4.8) 12.1 
Return on assets ........... 1.28% 1.21% 1.14% 1.04% 0.89% 1.16% CDs $100,000 and Over مره یی مه ههه دد سک نه و د د‎ he 7,145 8,635 7,602 (17.3) 13.6 
Return on equity .......... 14.41 14.22 13.63 12.43 10.30 13.08 | Federal funds purchased and securities sold under agreement 
Equity to assets............ 8.89 8.51 8.35 8.35 8.65 8.83 lo repurchase ی‎ EET T RARO D موم هه خی و‎ 6,733 8,841 7,003 (23.8 26.2 
Primary capital to assets .... 10.53 9.49 9.87 9.33 9.18 9.36 Other funds borrowed نت نن نن‎ ester nes Rud 790 963 954 (18.0) 09 
Í a O Eee D U جچچچھهو‎ O un | 
Total interest expense 66.6. ون‎ scores _55,771 61,616 54,087 (9.5) 13.9 
Net interest income هه دم‎ ue core ia $38,744 $36,134 $32,296 2% 11.9% 
—————————————————  ——————————————————————— ————— m Í» 
Net interest margin نن‎ sos Ss oe eye ot مه‎ tte nu 4.51% 4.42% 4.26% 


*taxable equivalent basis 
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NET INTEREST INCOME 
(Taxable Equivalent Basis) 
($ in Millions) 


38.7 
36.1 ۳ 
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Net interest income (the excess of interest income over interest expense) is the principal 
source of Corporate earnings. On a taxable equivalent basis 1985 net interest income was $38.7 
million, up $2.6 million over last year and $3.8 million in 1984 over 1983. Taxable equivalent 
income includes an adjustment at the 46% federal income tax rate to reflect earnings that 
are exempt from income taxes. 


Rate-Volume Analysis of Changes in Net Interest Income 

The volume of earning assets contributed substantially to the increase in net interest income. 
À 5% growth in average earning assets, primarily in loans, accounted for most of the increase 
in net interest income. 


Rate Volume Analysis of Changes in Net Interest Income* 
($ in thousands) 


1985 vs. 1984 1984 vs. 1983 


Dollar Attributed to Dollar Attributed to 
Change Volume Rate Change Volume Rate 
Interest income on: 
Loans. 495 eR oe $1,158 $5,761 $(4,603) $11,812 $10,849 $ 963 
Investment securities ٠ (4,285) (4,123) (162) 1,154 828 326 
Federal funds sold ......... 788 2,699 (1,911) (110) (1,056) 946 
Interest-bearing d i 
with banks... rer. — (696) 286. (0,182) — (1,489), (2204) ور‎ 
Total interest income 7 (39235) 4,573 (7,808) 11,367 8,417 2,950 
Interest expense on: 
Savings and savings 
certilicates 2... (2,074) 2,615 (4,689) 4,649 3,324 1,325 
Certificates of deposit 
$100,000 and over ....... (1,490) 81 (1,571) 1,033 13 1,020 
Federal funds purchased 
and securities sold under 
agreement to repurchase (2,108) 37 (2,145) 1,838 882 956 
Other funds borrowed ..... (173) 55 (228) 9 (90) 99 
Total interest expense .... (5,845) 2,788 (8,633) 7,529 4,129 3,400 
Net interest income ......... $2,010 $1,785 $ 825 $ 8,888 $ 4,288 $ (450) 


*Taxable equivalent basis. The variance not solely due to rate or volume is allocated equally 
between the rate and volume variances. 


Three Year Average Balance Sheet and Net Interest Analysis 

Net yield on interest earning assets is essential to the analysis of net interest income. The net 
yield is the difference between the rate of interest earned on earning assets (on a taxable 
equivalent basis) and the rate paid for all funds including interest-free demand deposits and 
shareholders’ equity. As the net interest analysis on page 13 discloses, the Corporation’s net 
yield on earning assets increased 9 basis points in 1985 to 4.51%, after increasing 16 basis 
points to 4.42% in 1984. The increase in 1985 was attributable to greater volume in the loan 
portfolio. 


Old National Bancorp and Subsidiaries 


Three-Year Average 
Balance Sheet and 
Net Interest Analysis 


(Tax equivalent basis, $ in thousands) 


Average 


ASSETS: Balance 


Earning Assets — 
Money market investments— 
Interest-bearing deposits in other banks .. $ 61,132 


Federal funds sold. ..................... 107,553 
Investment securities— 
U.S. Treasury and Federal agencies ...... 126,497 
State and political subdivisions........... 82,670 
ORERE ٢ se OR eee t Lx po pe ___ 2,360 
TOTALINVESTMENT SECURITIES 211,527 
Loans (excluding unearned income) 
Commercial and financial ............... 263,669 
IRealiestate. SERE دو‎ ess cocon 124,516 
Consumer, net of unearned income ...... 74,481 
Credit CATA se sed rete TO 16,646 
BSNALLOANS..u.. qiie: nera e 479,312 
TOTAL EARNING ASSETS ............ 859,524 
Less: Allowance for loan losses ............ (4,852) 
Non-Earning Assets— 
Cash and due from banks ............... 65,294 
Premises arid equipment ................ 6,976 
Otherassets ومو وټاند‎ es reme ques 9,881 
DÉMALASSETS...........:::.,., ns $936,823 
LIABILITIES AND 
SHAREHOLDERS’ EQUITY: 
Interest Bearing Liabilities— 
Savings and daily interest checking ....... $ 85,023 
Money market accounts................. 156,277 
Certificates of deposit of $100,000 and 
OVET eus E eos ge 87,419 
Other time deposits ۰ ۰ nate asses 288,311 
TOTAL INTEREST BEARING 
| o ta 0 ew HC POTERIS 617,030 
Federal funds purchased and securities 
sold under agreements to repurchase .. 84,791 
Other borrowings . cease «ce mire: 10,187 
TOTAL INTEREST BEARING 
EIABIELTIES Ed comes 712,008 
Non-Interest Bearing Liabilities 
and Shareholders’ Equity — 
Demand deposits, etc. .................. 133,788 
Other liabilities: i. nee eos 7,720 
Shareholders’ equity .................... 83,307 
TOTAL LIABILITIES AND 
SHAREHOLDERS’ EQUITY .......... $936,823 


Interest Margin Recap: 
Interest income/earning assets ............. 
Interest expense/earning assets ............ 


Net yield on interest earning assets ......... 


1985 


Interest 
& Fees 


$ 4,481 
10,997 


7,145 
25,625 


48,248 


6,733 
790 


$55,771 


$94,515 
55,771 


$38,744 


Yield/ Average 
Rate Balance 


8.80% $ 58,709 


8.16 78,204 
10.58 130,598 
12.02 116,127 
10.47 1,689 
11.14 248,414 
11.08 242,642 
11.20 — 110,830 
14.48 66,081 
17.08 13,140 
11.85 432,693 
11.00% 818,020 

(4,487) 
64,987 
6,749 
13,006 
$898,275 


5.27% $ 87,510 
7.04 130,430 


8.17 86,543 
8.89 270,643 


7.82 584,126 


7.94 88,099 
7.75 9,624 
7.83% 9 
131,887 
8,099 
76,440 
$898,275 
11.00% 
6.49 
4.51% 


1984 


Interest 
& Fees 


$97,750 
61,616 


$36,134 


Yield/ Average 
Rate Balance 


10.69% $ 80,357 


10.22 80.153 
10.78 116,589 
11.76 122,921 
29 1,551 


11.21 241,061 


12.96 169,322 
11.07 7 
14.59 56,371 
17.25 11,793 
12.86 347,403 
11.95% 757,974 

(3,677) 
66,111 
6,105 
11,001 
$837,514 


5.31% $ 95,391 
8.44 111,973 


9.98 86,407 
9.84 251,153 


8.87 544,924 


10.04 78,748 
10.01 10,567 
9.04% 634,239 
125,326 
7,983 
69,966 
$837,514 
11.95% 
7.53 
4.42% 


1983 


Interest 
& Fees 


$86,383 
54,087 


$32,296 


Yield/ 
Rate 


9.66% 
9.09 


10.80 
11.41 
6.00 


11.08 


12.59 
10.66 
15.53 
17.16 


12.61 
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V. Liquidity and Interest Rate Sensitivity 

For Old National Bancorp and its subsidiaries the primary functions of asset/liability man- 
agement are to assure adequate liquidity and to maintain a balance between interest rate 
sensitive assets and interest rate sensitive liabilities. Interest rate sensitivity occurs when assets 
or liabilities are subject to rate and yield changes within a designated time period. The rate 
sensitivity position, or gap, is determined by the difference in the amount of rate sensitive 
assets and rate sensitive liabilities at various maturity intervals. The management of this gap 
position is required to protect the net interest margin from adverse fluctuations in market 
interest rates and to assure a greater degree of earnings stability. 

This important management function is assigned to asset/liability committees at each 
banking subsidiary, consisting of senior officers of each bank. Each bank’s committee is 
responsible for the evaluation of interest rate sensitivity and for implementing corporate 
policies and strategies consistent with the management of the rate sensitive gap. 

The table below presents the interest rate exposure as of December 31, 1985. As a result of 
deregulation and additional deposit alternatives, the trend has been toward more short term 
deposits and a higher incidence of rate sensitive liabilities. Unless properly managed, this gap 
would result in an adverse impact on earnings should interest rates increase. This table shows 
that the rate sensitive gap (1-180 day maturities) has declined from $53.5 million in 1984 to 
$33.4 million in 1985. This improvement is mainly due to the increased use of adjustable rate 
loans and the continuous use of shorter term investments. 


Interest Rate Sensitivity Analysis 
December 31, 1985 


($ in thousands) 1-180 181-365 1-5 
Days Days Years 
Earning assets: 
Money market investments ..................... $187,150 $ — — 
Investment securities ........................,. 80,987 31,800 104,683 
Loans gross مج‎ Mn e 284,836 39,342 141,009 
Total earning assets ......................... $552,973 $71,142 $245,692 
Interest-bearing liabilities: 
Savings and time deposits ...................... $476,260 $44,479 $ 79,997 
Short-term borrowed funds .................... 110,166 90 — 
Total interest-bearing liabilities ............... $586,426 $44,569 $ 79,997 
Interest sensitivity gap per period ................. $ (33,453) $26,573 $165,695 
Cumulative interest sensitivity gap ................ $ (33,453) $ (6,880) $158,815 
Cumulative ratio of interest-sensitive assets/interest 
sensitive liabilities ............................. 94% 99% 122% 


VI. Money Market Investments 

Old National Bancorp continues to invest heavily in money market investments. These 
investments are comprised of interest-bearing deposits in other banks and federal funds sold. 
They are used to take advantage of short-term interest-rate opportunities, to help manage the 
interest rate sensitivity position and for liquidity purposes. These investments averaged $169 
million in 1985 compared to $137 million in 1984, an increase of 23%. 
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Beyond 
5 Years 


20,899 
99,407 


$120,306 


$ 98,673 


$ 98,673 
$ 21,633 
$180,448 


122% 


Total 


$187,150 
238,369 
564,594 


$990,113 


$699,409 
110,256 


$809,665 


Investment Concentrations in Other Banks | 
($ in thousands) 


December 31, | 

1985 1084 1983 | 

Interest-bearing deposits in United States banks with foreign branches in: | 
ات‎ Re M uu $29,750 $32,300 $ 44,078 
@reat Britain. 4 es emi ESL mm... Ne imac ss 12,200 9,900 22,500 
West Indies a د و و‎ eee © 2,000 5,000 38,915 
roue eur enemas me mn $43,950 $47,200 $105,493 


Over the past three years, Old National Bancorp has reduced its concentration of interest- | 
bearing time deposits with foreign branches of major U.S. banks. The foreign branches of 

these domestic banks receive favorable tax and reserve requirements which, in turn, 1s 
reflected in higher yields to Old National. 


VII. Investment Securities ۱ 

Average balances of investment securities, the more traditional investment of banks, declined | 
$37 million, a 15% decrease from 1984 average levels. This follows a 3% increase in average | 
investment securities in 1984 over 1983. The average yield on the taxable portion of the 
portfolio declined to 10.58% in 1985, from 10.78% in 1984. | 

Over the past two years average balances of investment securities have shifted from tax 
exempt to taxable. This has been done in order to accomplish a transition from a net tax carry- 
back position to a net tax paying position. 


Maturity Distribution of Investment Securities 
) in thousands) 
at December 31, 


1985 1984 1983 
pee) 0 ل‎ VPvV—-o n e UII a ooo a a 
After After 
Within One But Five But After 

One Year Within Five Within Ten Ten Years Total Total Total 

United States Treasury ....... $ 51,567 $ 27,531 $ — $ — $ 79,098 $103,185 $ 89,099 
U.S. Government agencies 

and corporations .......... 14,210 25.487 = 4,243 43,940 41,921 19,330 
State and political subdivisions 46,076 51,640 13,928 920 112,564 91,860 128,776 
Other securities ............. 934 25 20 1,788 2,767 2,461 2,029 
ی‎ rU. $112,787 $104,683 $13,948 $6,951 $238,369 $239,427 $239,234 


Weighted average yield (fully 


taxable equivalent) ........ 11.02% 


11.41% 13.05% 9.37% 11.14% 10.99% 


At December 31, 1985, the Bancorp held investment securities issued by the State of Indiana 
and its municipalities with an aggregate book value of $18,983 and a market value of $18,492. 
There were no other municipal holding concentrations which exceeded 10% of shareholders 
equity. 

"Weighted average yields are calculated on the basis of cost, adjusted for accretion of discount 
and amortization of premium, with effective yields weighted for the scheduled maturity of 
each security. Such yields are calculated on a taxable equivalent basis. 
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YEAR-END NET LOANS 
($ in Millions) 


VIII. Loans 


Loan Portfolio At Year-End, Five-Year Summary 
($ in thousands) 


1985 1984 1983 1982 1981 


© ee) 
Co kc Cl د‎ se A e ena m. — m $169,163 $162,803 $119,406 $ 97,402 $ 95,817 
MAMANIGIAl oso ze a 8-- nx 44,363 58,633 19,203 6,860 11,847 
Economic development bonds ........ 83,400 63,559 68,739 56,962 39,256 
Realestateloans mum re 153,940 117,384 106,988 111,022 113,920 
Consumer credit .5 oss os dte comes 113,728 100,038 89,829 710,122 71,803 
Fotalloans 57 پو سرب سه ار ې‎ 564,594 502,417 404,165 348,968 9 
Less: Unearned income .............. 15,682 17,470 17,931 16,366 13,474 
Allowance for loan losses ........ 5,201 4,817 4,059 3,251 2,777 
نا‎ a, سیمم‎ $543,711 $480,130 $382,175 $329,351 $316,392 

——————————————]———'Á' ——HM— mı eee 


A healthy economy in 1985, along with the Corporation's continued emphasis on lending 
activity, led to a 1396 increase in net loans from $480,130 at year-end 1984 to $543,711 at year- 
end 1985. 

Real estate loans and the purchase of economic development bonds provided much of this 
increase with both areas increasing 31%. Increases were also noted in both the consumer and 
commercial loan areas. 

The increases in the loan portfolio were not attributable to one particular industry but 
rather represent a increase over a broad industry base. The portfolio is well diversified with no 
industry accounting for more than 5% of the total outstandings. The Corporation has no 
foreign loans. 


Maturity Distribution of Loans and 
Rate Sensitivity at December 31, 1985 


From 1 

($ in thousands) 1 Year Through Over 5 
or less 5 Years Years Total 

ي پڪ ڪڪ 
RODEO $145,213 $59,659 $ 8,654 $213,526‏ و Commercial and financial ......................... enn‏ 
Economic development bonds .................. et EM 21,970 20,829 40,601 83,400‏ 

ll SR EC له‎ ٢ xx $167,183 $80,488 $49,255 $296,926 
——————————————————T——— JÁJ——— /J——————————————HÁáyüvÓMmm BÉ 
Predetermined interest rates ©... مه ام‎ whan 6% 0 ou deu cou, Boece. ues $ 83,087 $24,774 $18,337 $126,198 
Floating interest rates se era nn ed aan od ee oi ge ME een ee 84,096 55,714 30,918 8 

IEN l ee oe ne ane 5 17 $167,183 $80,488 $49,255 $296,926 


Under-Performing Assets 

Under-performing assets consist of 1.) non-accrual loans on which the ultimate collectibility 
of the full amount of interest is uncertain but the principal is currently considered to be fully 
collectible, 2.) loans which have been renegotiated to provide for a reduction or deferral of 
interest or principal because of a deterioration in the financial position of the borrower, 
3.) loans past due ninety (90) days or more as to principal or interest; and 4.) other real estate 
owned. A summary of under-performing assets at December 31 follows ($ in thousands): 


1985 1984 1983 


Non-accrual loans .................. er eee. و‎ EE $3,872 $3,914 $ 213 
enc posted ۱۵818 کو 2050 مخ سنوی‎ issue RE ESTNE TIBERI — — 3,904 
Ninety (90) days past due ears roe! RR RES T C ND. e. 2:193 1,668 1,191 
Other real estate owned هه هنهو هم مان همان تن مس سرد‎ ker و ووو‎ E LE 395 268 195 

Total underperforming assets. نن‎ use --———— I —— LE. $6,990 $5,850 $5,503 


*includes credit card loans 60 days or more past due 


Total under-performing assets increased from $5,850 at year-end 1984 to $6,990 at year-end 
1985, an increase of 19%. The major increase came from the loans in the 90 day past due 
category. In this classification, commercial loans increased to $1,554, however, of this amount, 
two loans totalling $1,292 were paid in full on January 14, 1986. ۰ 

In the opinion of management, the loan portfolio is of high quality. 


Risk Management | 

The allowance for loan losses is that amount which is considered adequate to provide for 
potential losses. Management reviews delinquent and problem loans monthly and charge-offs 
are made promptly when the account is deemed uncollectible. The adequacy of the allowance 
for loan losses is evaluated quarterly considering factors such as current economic conditions, 
the risk characteristics of the various classifications of loans, and the fair value of underlying 
collateral. 


Allowance for Loan Losses 
) in thousands) 


1985 1984 1983 1982 1981 
Allowance for loan 
losses, January 1 ..... $ 4,817 $ 4,059 $ 3,251 rt $ 2,578 
Loans charged off: 
Commercial and 
financial .........- 862 50 136 213 287 
Real estate loans ..... 30 61 104 10 40 
Consumer credit..... 589 350 497 412 422 
Total charge-offs .. 1 m ___ 737 __ 5 a 749 
Recoveries on charged- 
off loans: 
Commercial and 
financial .. s. 27 37 216 167 62 
Real estate loans ..... 21 29 44 — — 
Consumer credit ..... 141 128 110 117 21 
Total recoveries .... 459 194 370 284 273 
Net charge-offs ........ 1,022 267 367 351 476 
Provision for loan losses 1,200 1,025 1,175 825 675 


Addition of First 
Citizens (Note 2) ..... 206 چ‎ = aan BS "ی‎ 


Allowance for loan 


losses, December 31 .. $ 5,201 $ 4,817 $ 4,059 $ 3,251 $ 2,777 
Average loans for the 

ee 3 Seay $479,312 $432,693 $347,403 $314,045 $301,449 
Allowance/year-end 

loans .. $ سک‎ E RTT 0.95% 0.99% 1.05% 0.98% 0.87% 
Allowance/average loans 1.09 ال‎ 1.17 1.04 0.92 
Net charge-offs/average 

loans Mee 2 0.21 0.06 0.11 0.11 0.16 


1985 1984 1983 
۳۳۲۳۳ — 0000000 E ——————————X———À—— _ 
Under-performing assets as a % of total loans and other real estate owned ............. 127% 1.21% 1.4296 
1 90 days or more): 
erdal Dry a at í mE وغمه‎ ۵ 59.5 Peer $1,554 $1,096 $ 232 
cuo CODO JA ree om, n M a a tacite 653 203 501 
NND an dac oe ROSE ومر یام‎ ٢ و‎ enis a 516 369 458 
“Thi د‎ I ER m o3 o c VEM "vL $2,723 $1,668 $1,191 


ALLOWANCE FOR LOAN LOSSES/ 


AVERAGE LOANS 


(96 Based on Net Income) 


1.17 
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Allocation of Allowance for Loan Losses at December 31, 
($ in thousands) 


1985 1984 1983 1982 1981 


Commercial and financial ....................... $3,073 $2,897 $1,817 $1,466 $1,207 
Real ده ۱03115 ای‎ epe asla nas 36 232 230 197 174 
Consumer CECI. . ute 2... m2. 1,812 1,688 2,012 1,588 1,396 
Total, لو ووو يو‎ S —— NEN rol $5,201 $4,817 $4,059 $3,251 $2,777 


Composition of Loan Portfolio by Type at December 31, 


1985 1984 1983 1982 1981 


Commercial and financial ....................... 54.1% 58.8% 53.7% 48.5% 46.0% 
Realestate loans 45 5. 3 me ee IPS 28.0 24.2 977 33.4 35.7 
Consumer credit .. .. 1. 99 2 IEO ومیلک‎ 17.9 17.0 18.6 18.1 18.3 


Total deposits grew 5% during the year, averaging $751 million, compared with $716 
million in 1984 and $670 million in 1983. Core deposits (essentially all deposits except large 
denomination certificates) grew 5% during 1985, and represented 88% of total deposits. 
Borrowed funds declined 3% in 1985. 

Money Market accounts continued to grow, averaging $26 million more in 1985 than 
in 1984. 

Demand deposits averaged $134 million, up 1% over last year. Money market accounts 
continued to show substantial growth, up 20% over last year. This growth was primarily 
attributable to money market savings accounts. 


YEAR END DEPOSITS 
($ in Millions) 


Average Deposits 872 
) in thousands) 

1985 1984 1983 
© — | 
Demandes rem دت‎ $133,788 $131,887 6 
Savings, daily interest checking « isis دمم بل‎ Pn 85,023 87,510 95,391 
Money market accounts نن‎ cba a a هه‎ sd ease aa ean 156,277 130,430 111,973 
Certificates of deposit $100,000 and over ..........,..... 87,419 86,543 86,407 
Other time deposits 20,9, 5 Am Am no 288,311 279,643 251,153 

Total deposits نن نن‎ sua باس‎ e ERR ES 750,818 716,013 670,250 
Borrowed funds نن نن نارن‎ m FA RR ions 94,978 97,723 89,315 
Total deposits and borrowed funds .................. $845,796 $813,736 $759,565 


The table below reflects the year-end balances, their maturities, and the corporation's yearly 
interest expense for the last three years. There are no significant variations between the years, 
other than a general decrease in the cost of these funds from 1984 to 1985. 


Short-Term Borrowings 
($ in thousands) 

Federal Funds purchased consist of borrowings from other financial institutions which 
mature on the next business day after purchase. Repurchase agreements are secured 
transactions with customers which generally mature within 30 days. Other borrowings mainly 
consist of U.S. Treasury demand notes which are treasury tax and loan account funds 
transferred to an interest-bearing demand note with no fixed maturity. These U.S. Treasury 
demand notes are subject to call by the Federal Reserve. Additional details regarding these 
borrowings are as follows: 


Funds Repurchase Other 
Purchased Agreements Borrowings 
1985: 
Average amount 011653161111 .s. J sa e e o و١ ده‎ $47,520 $37,271 $10,187 
Maximum amount outstanding at any month-end .......................... 75,025 54,748 24,085 
Weighted average interest rate: 
Düring year... cc eae Mos egies ees لل‎ Lr T 8.06% 7.77% 7.59% 
۱ YEAT or, ments nm 10.59 7.67 12.38 
1984: 
د‎ © amount 016531118 73.0.20. SS $35,035 $53,064 $ 9,624 
Maximum amount outstanding at any month-end .......................... 60,125 55,855 21,216 
Weighted average interest rate: 
Dung years... ام مه مو سم ږا‎ yt ee Wes E 10.19% 9.93% 10.00% 
۳۳۳ year ددد‎ do creme 8.84 8.40 8.62 
1983: 
Average amount outstanding د‎ TN. RS less $43,903 $34,845 $10,567 
Maximum amount outstanding at any month-end .......................... 55,655 52,060 24,675 
Weighted average interest rate: 
8.98% 8.78% 9.11% 


Durning year. count وی کا و‎ eee اوه مه غو نان وه‎ 
Ci OG oda has Iu ELO ub NIS i ee 9.74 9.52 9.80 
Re — ت ڪڪ س‎ 


X. Capital Resources ۱ ۳ 

Total shareholders’ equity increased $13 million or 16 percent, during 1985 to $93 million at 
year-end. Internal capital generation and the stock issued in connection with the merger with 
First Citizens were responsible for the increase in shareholders’ equity. ۱ 

The ability to generate capital internally is principally determined by earnings per- 
formance as measured by return on shareholders’ equity, which was 14% in 1985 and 1984. 

The Corporation's comparative capital structure (as defined by regulatory agencies) at 
December 31, 1985, and December 31, 1984 is presented in the table on page 20. The ratio of 
total capital to average total assets increased from 9.5% at December 31, 1984 to 10.5% at 
December 31, 1985. The primary reasons for this increase were earnings retained and the 
acquisition of First Citizens. ۱ 

Total assets have increased $424 million or 64% over the last five years, representing a 
compound annual growth rate of 10% over the period. During this period, the Corporation 
maintained its primary capital position through retention of earnings and increasing the 
allowance for loan losses. 


Certificates of Deposits of $100,000 and over l Total primary capital has increased $37.6 million or 62% over the last five years, which also 
) in thousands) represents a compound annual growth rate of 10% over the period. Old National Bancorp's 
Maturity Bisteillon primary and total capital ratios at December 31, 1985 substantially exceeded minimum pre- 
aturity Distribution سے‎ scribed levels as defined by regulatory agencies. 

Year-End 1-90 91-180 181-365 Interest 

Balance Days Days Days 1 Year Expense 
سس توالت‎ rrr 
RUSO. an. co MH ba eda dede rat QI $92,514 $53,662 $31,904 $4,470 $2,478 $7,145 
Dono issa وا وغه و وغو و وو وو ور وو واو وغه دنو د څل‎ 87,806 62,258 20,741 4,197 610 8,635 
LOSS T —Á— M QR 82,341 62,145 18,536 760 900 7,602 
— —— 'É—  — ن ن‎ —— M —— — s "wá —áT— ÀJ rüóÜen2Ótz——— 0^ -—  — omms — Dp ———i— M s peor m c— na!! s 

ee mec — —— 
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Capital Structure 


($ in thousands) December 31 


1985 1984 


Primary capital: 


Equity Capital سه ددد‎ 6344060 bees tg es نس و وه‎ c mim... M M, M. $ 93,469 $ 80,466 
Allowance for Joan losses .— 0p. 3 02:5 د ووو وو د‎ 25. REDDE ML E 5,201 4,817 
Aotalcapital وون دنه ده‎ pe EUT" D $ 98,670 $ 85,283 
Ratio of primary capital to total average assets نت نر‎ SN ANTO m so 1.57 9.5% 
Ratiorotitotal دوج‎ to total 316139٠13۹۹5 mner واوو ووو و‎ E E a ci 10.5 9.5 
Minimum “ratio of capital to assets” as required by regulations ...............,............ 6.0 6.0 
Total average ASSES د ود‎ dues tage ee etna ana ee oe $936,823 75 


XI. Other Income 


($ in thousands) % Change From 


Prior Year 


1985 1984 1983 1985 1984 
011015) fees با‎ LS CS وم وم همه‎ $2,250 $1,984 $1,835 13.4% 8.1% 
Service charges on deposit accOUnts-... cedes ey که تم‎ B ARM 1,601 1,497 1,334 6.9 12:2 
Data. Processing 11۴68 دد‎ mie du ere ine 2,742 2,222 1,713 23.4 29.7 
Loan servicing fees د‎ Sedes pe ee botas etos sni 1,770 1,489 1,412 18.9 57 
Security gains CIDSSES EIGENS ne e D E em ey an en (121) (406) (1) (70.2) — 
Miscellaneous 1101116 a r eee oae e RU E III et as S 759 624 562 21.6 11. 
Total ether income 2242024 leo nn $9,001 $7,410 $6,855 21.5% .1% 


Other income totalled $9.0 million or 22% over the $7.4 million reported for 1984. 

Trust fees increased $266 thousand or 13% to a level of $2.3 million. This increase primarily 
reflects a rise in the number of services provided. 

Data processing fees, accounting for over 30% of the Other Income group, rose $520 
thousand or 23%. This increase was largely provided by the sale of additional services to 
present customers. 


XII. Other Expense 


($ in thousands) % Change from 


Prior Year 
Tue سس س س‎ 
1985 1984 1983 1985 1984 
Salaries ahd benefits oa .va dvs dav ex. وسو و وو وډه‎ e a. $11,309 $10,415 $ 9,691 8.6% 7.5% 
Occupancy EXPENSE an و توا شاه هی و مر هه‎ ox aca Pe i eae dr oie d ND 1,283 1,465 1,401 (12.4) 4.6 
Equipment expense ............,...,,..44,44sssssseeser.e 1,648 1,559 1,572 5.7 (0.8) 
Marketing expense essence td any er en aude ee 1,132 1,174 1,075 (3.6) Sb 
Taxes other than income نت مه موم هو‎ E EXTCRREXR reece eee 1,184 1,164 905 1.7 28.6 
Outside data processing ts هن‎ os PEN PER Re 1,997 1,691 1,356 18.1 24.7 
Miscellaneous expense ته وم نن رن‎ hh hans 5,690 4,869 4,270 16.9 14.0 
Total other expense ....,......,.........,....,..,.......... $24,243 ۵ 7 0 8.5% 10.2% 


Other expenses of $24.2 million were up $1.9 million or 9% above the $22.3 million of a 
year ago. Salaries and benefits increased $.9 million or 9% from $10.4 million in 1984 to $11.3 
million in 1985. Outside data processing, the third largest expense in this category, rose 18%, 
as purchased processing costs continued to rise at a lower rate than the growth in data pro- 
cessing income. 


Old National Bancorp and Subsidiaries 
Consolidated Statement of Condition 


ena) December 31, 
1985 1984 
ص۳۳[‎ o ON ——————————————————————————————————m————————————————————— Ts 
Assets 
EDEN! due- from banks M. PRI HII $ 93,509 $ 80,022 
Money market investments: 
Interest-bearing deposits in other banks ........................,..,.................. 48,850 48,203 
EN funds sold "m — MEE هه هه ههو هره‎ un Rem mI 138,300 119,300 
BOTAL MONEY MARKETSIINVESDPMENTS EE M. llle e مره‎ hn hh uses . 187,150 167,503 
Investment securities (approximate market value: $241,088 in 1985; $238,157 in 1984) 
(Note 4): 
و ملا‎ ۱ UU cesser tnn 79,098 103,185 
U.S. Government agencies and corporations ........................................... 43,940 41,921 
Obligations of states and political subdivisions .......................................... 112,564 91,860 
Tiner 1 80 SR Be و ودک هوو همه ووه دد‎ ٢/٩۹ اک‎ ٢ EEEE ٢ رر‎ 2,767 2,461 
ROTAL INVESTMENT Sere NES EO LITE. en ......2...4..,4.. ___ 238,369 "239.427 
0111 1666 کر‎ EM ee ee په هې نر نن‎ 564,594 502,417 
near 10101116 nu مک سن‎ (15,682) (17,470) 
Allowance fOr loan losses s USC i و‎ e (5,201) (4,817) 
NET LOANS Re eae Se و‎ eg ee __ 543,711 _ 480,130 
Premises and equipment, net (Note 7) ۰۰۰۰۰۰۰۰۰ تت تت نت تت‎ nnn 8,128 6,877 
eta income receivables. 10 Seer. ee We ooo مړو‎ stele ee oes 10,401 12,812 
pee set RL... soso. 4 ___4,086 
ROTAL ASSENS همه هه هو وهو‎ es Mn. sn sus de I $1,085,602 $990,857 
Liabilities 
Deposits: 
Non-interest-bearing demand .............................,..............sssssssse $172,567 $164,635 
Interest-bearing: 
Savings, daily interest checking and money market accounts ........................... 292,657 251,454 
Certificates of deposit of $100,000 and over ......................................... 92,514 87,806 
Other ime neoa 2 MM T — Lose... eR 314,238 288,818 
BS TAL DE POSS ره هنو وه دو‎ TEENS Ee Paara 871,976 792,713 
Pederal funds purchased ۰۰۰۰۰۰۰۰۰۰ ۰۰۰۰۰۰۰۰۰۰۰ ۰۵۵ N NR see 58,650 55,125 
Securities sold under agreements to repurchase .......................................... 32,750 42,306 
A orrowings 9029 Sg di. ap eer 18,856 10,094 
0111101100 ne ane sum eere 110,256 107,525 
Accrued expenses and other liabilities ................................................. 9,901 10,153 
TOIL NSAI luco a cao 9 SING Disc TTA مه مه هه نه‎ 992,133 910,391 
Commitments and contingent liabilities (Notes 2 and 7) 
Shareholders’ Equity (Note 10): 
Preferred stock: 2,000,000 shares authorized, no shares issued or outstanding 
Common stock: 
. 1985 _1984 - 
Shares authorized .......... 5,000,000 5,000,000 
Issued and outstanding ...... 3,033,804 2,199,230 
Stated value ................ $1 اسآ‎ ET. ene 3,034 2,199 
DE, ye رطف نر و 9 زا‎ MP ess ress 62,351 58,134 
Betined earnings .. <. senser gore oj e ers ee cons. Dn 28,088 20,144 
Less: Treasury Stock, at cost, 88 shares in 1985, 349 shares in 1981 "oo Se Boo (4) (11) 
TOTAL SHAREHOLDERS ۳۵ ۲ ۲ ۲ ۵ ۱ ۰ ته نن‎ ahhh hne 93,469 80,466 
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY .......................... $1,085,602 $990,857 


The accompanying notes to consolidated financial statements are an integral part of this statement. 
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Old National Bancorp and Subsidiaries 
Consolidated Statement of Income 


($ and shares in thousands except per share data) Years Ended December 31 
1985 1984 1983 
Interest Income 
Loans including fees: 
Taxable دد د د د دت للم کسه هر مهه د هه شه‎ ٢ه‎ ه٢‎ $46,468 $44,538 $34,990 
Non-Taxable .4.............4 uses اه‎ ee re 5,692 6,094 4,792 
Deposits with-banks :......,......s.mmvasdm ie 5,381 6,277 7,766 
Federal fúnds sold is... ٧ ee ec ee ls. oo ee ee rr 8,778 7,990 8,100 
Investment securities: 
Taxable سم اس ره‎ s eee oo ee ٢ 13,481 14,192 12,683 
Non-taxable i. i. TT OTT ol O A oem ERE __ 5,626 7551 
TOP®ALINTEREST INCOME .... maa A ae LTEM 85,426 86,642 76,006 
Interest Expense 
Savings, daily interest checking and money market accounts ............,........... 15,478 15,658 13,871 
Certificates of. deposit of $100,000 and over... 2. RL ار‎ 7,145 8,634 7,602 
Other time deposits”. ......5............ 05M. و‎ OIBEDLIDLTTTT DT. 25,625 25,520 24,657 
Federal fundsspurchased ...........7.... 6 SR 3,831 372د‎ 3,943 
Securities sold under agreements to repurchase Là 2,902 5,269 3,060 
Other borrowigs nyse. سح سا‎ T. 790 963 954 
TOTAL INTEREST EXPENSE ....1.....7..*..» LORS REED T 55,771 61,616 54,087 
NET INTEREST. INCOME ..........5. neem E dh RS COR 29,655 25,026 21,919 
Provision for loan losses (Note 6) ........,0.7.. 5 e ea a 1,200 1,025 1,175 
NET INTEREST INCOME AFTER PROVISION FOR LOAN LOSSES ......... 28,455 24,001 20,744 
Other Income 
Trust fees o ae essa susan EA Slo SS VV vue 2,250 1,984 1,835 
Service charges on deposit accounts .. <... ی‎ 1,601 1,497 1,334 
Data processing services نن‎ tr hr C gia. MECEREEREEEEREEEEET 2,742 21222 1,713 
Loam servicing fées! ې هه نن رر‎ ark. DEBERE 1,770 1,489 1,412 
Securities gains (losses), net ................... NRC (121) (406) (1) 
Miscellaneous incomes. . ........,.............. NS OR 759 624 562 
TOTAL OTHER INCOME هک سک‎ eea eta s ola aa e 9,001 7,410 6,855 
Other Expense 
92181168 نې‎ ee OKO LE de ووه‎ a de à ge 9,265 8,502 7,840 
Profit-sharing, pension and other employee benefits (Note 9) .......,,.............. 2,044 1,913 1,851 
Occupancy expense .... sooo ntn aa eaa a ک‎ '١ 1,283 1,465 1,401 
Equipmentexpemnse . ...........,,.......,00... e oo TEENE 1,648 1,559 1,572 
Marketing expense ........sg slo. o e e e T TE 1,132 1,174 1,075 
Taxesother than income ............ looo. o s s رھ‎ 1,184 1,164 905 
Outside data processing expense ..........eeeees esr IBDNEEREERT D 1,997 1,691 1,356 
Miscellaneous expense ..... 2.6.65 هه ران‎ IR WURDE 5,690 4,869 4,270 
TOTALOTHER EXPENSE ................- 12-5 a IPTE 24,243 201307 20,270 
Income before income taxes ............ ی ههه هه‎ 13,213 9,074 7,329 
Applicable income tax expense (benefit) (Note 8) ........ 7229: at eee 1,211 (1,798) (2,209) 
NET INCOME ............. سه‎ e يس‎ RECTE CEEEEEEECECEES $12,002 $10,872 $ 9,538 
Net income per common share, based on weighted average number shares ......... $4.09 $3.71 $3.25 
Weighted average number of common shares outstanding (Note 10) ................. 2,932 2,932 2,932 


The accompanying notes to consolidated financial statements are an integral part of this statement. 


Old National Bancorp and Subsidiaries 
Consolidated Statement of Changes in Shareholders' Equity 


d shares in th ds) 
($ and shares in thousan Years Ended December 31, 1985, 1984, and 1983 
Common 


Total 
Equity 


$66,596 


9,538 
(2,920) 


$93,469 


Shares Common Capital Retained Treasury 
Outstanding Stock Surplus Earnings Stock 
Balances, December 31, 1982 ........ 1,237 $12,370 $31,277 $22,949 $— 
Corporate reorganization ............ — (11,133) 11,133 — — 
ی‎ iita — — — 9,538 — 
)9 1911 dividends . ih s-e ekes aee egee eue so — — — (2,920) — 
Stock dividends (Note 10) ............ 412 412 16,274 (16,686) — 
Balances, December 31, 1983 ........ 1,649 1,649 58,684 12,881 — 
| 111۷۷۷٣۴ ara.. omen — — — 10,872 — 
EElvidends...5 a tre. — — — (3,609) — 
Treasury stock purchased ............ (3) — — — (143) 
Treasury stock reissued ............. 3 — — — 132 
Stock split—four-for-three (Note 10) ۰ 550 550 (550) — — 
Balances, December 31, 1984 ........ 2,199 2,199 58,134 20,144 (11) 
1 111601116. Isae وه‎ o o د وګ او نت‎ — — — 12,002 — 
Gash dividends. ............. ll... — — — (4,058) — 
Treasury stock purchased ............ (5) — — — (255) 
Treasury stock reissued ............. 5 — 18 — 262 
Stock split—four-for-three NECS o... 735 733 (733) — — 
Stock issued in connection with the . 
merger with First Citizens (Note 2) . . 102 ... 10? NE nN FT i o uu 0095 

Balances, December 31, 1985 ........ 3,034 $ 3,034 $62,351 $28,088 ($4) 


Consolidated Statement of Changes in Financial Position 


($ in thousands) 1985 1984 


Years Ended December 31, 


1983 


— —— Á———————————————————————s————————————á p—!St 


Financial Resources Provided by: 
Operations: 


— )»5ک‎ uer uoo iosanesccciOS ns ss هخم‎ $ 12,002 $ 10,872 
Charges to income not requiring the use of funds 
1 ل1399‎ D gle eins + din vile es ...1........-........ 912 815 
Provision for loan losses .............. mT euer نات سور يه‎ 1,200 1,025 
Amortization of discounts and pour on investment securities ............. 401 470 
Changes in accrued income and expenses, net ............................... 2,219 (3,380) 
Provision for deferred income taxes .........:............ Zar E. VM s. ; (510) 443 
FUNDS PROVIDED FROM OPERATIONS ...............................: __ 16,224 10,245 
EE ns 79,263 ۰ 8 
Short-term borrowings D .2.........4................ 2,731 6,563 
Other abilities !... TE m ګګ و‎ I TREE ماما مادم‎ tere estes 468 1,036 
Stock issued in connection with the merger with First Citizens (Note 2) ........... 5,034 — 
Treasury stock purchases and sales, net ....................................... 7 (11) 
TOTAL INCREASE IN LIABILITIES eere RR IH دن‎ 87,503 58,876 
TOTAL FUNDS PROVIDED... 0... دمم عم نم‎ $103,727 $69,121 
Financial Resources Applied to: 
Increase (decrease) in earning assets: 
Interest-bearing deposits with banks ......................................... $ 647  $(58,292) 
72217501 Me eo و‎ OE ماد‎ EEE 19,000 36,850 
ON NEUES RO ES û ET (657) 663 
LD مک سو در‎ 64,781 98,979 
Net increase in earning assets ........................................... 83,771 78,200 
Increase (decrease) in cash and due from banks ................................. 13,487 (14,016) 
|o cS pe 0111 ASSES «se. 0. من نن نه پر تيت خم خر نه نه ههه نا‎ 241 1,328 
D د‎ eS و همت مهم‎ 4,058 3,609 
۱۳۲۱۲ EUNDSAEELIED دنه دن‎ ut ne cesse هه‎ o tenes $103,727 $69,121 


The accompanying notes to consolidated financial statements are an integral part of these statements. 


$ 9,538 


69,314 
$78,476 


$17,942 
(38,250) 
30,756 
53,999 
64,447 
10,588 
591 
2,920 


$78,476 
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NOTE 1 
Summary of Significant Accounting Policies 

The consolidated financial statements of Old National Bancorp and subsidiaries have been 
prepared in conformity with generally accepted accounting principles and prevailing practices 
within the banking industry. The following is a summary of the more significant accounting 
and reporting policies used in preparing the financial statements. 


Financial Statement Presentation 

The consolidated financial statements include the accounts of Old National Bancorp (the 
Corporation) and its principal subsidiaries. All significant intercompany transactions and 
balances have been eliminated. The investment in the subsidiary, Indiana Old National Insur- 
ance Co., is accounted for and reported on the equity method. 


Investment Securities 

Investment securities are stated at cost, adjusted for amortization of premiums and accretion 
of discounts. This results in recording income at the effective yield over the remaining life of 
the securities. Gains or losses on the sale of investment securities are identified on a specific 
cost basis. 


Loans 

Loans are stated at the principal amount outstanding, net of any unearned income and an 
allowance for loan losses. Interest income on nondiscounted loans is accrued on the principal 
balances of loans outstanding. Interest income on discounted loans is recognized using other 
methods that generally approximate the interest method. No interest is accrued when, in 
the opinion of management, collection is doubtful. 


Allowance for Loan Losses 

The allowance for loan losses is maintained at a level believed adequate by management to 
absorb potential losses in each subsidiary bank’s loan portfolio. The provision is based upon 
management's evaluation of the risk characteristics of the loan portfolios given current eco- 
nomic conditions and considers such factors as the financial condition of the borrower, fair 
market value of the collateral, and other considerations which, in management’s opinion, 
deserve current recognition in estimating possible loan losses. 


Premises and Equipment 

Premises and equipment are stated at cost less accumulated depreciation. Depreciation is 
charged to operating expense over the useful lives of the assets, principally on the straight-line 
method for building and leasehold improvements and the declining-balance method for 
equipment. Maintenance and repairs are expensed as incurred while major additions and 
improvements are capitalized. 


Income Taxes 

The provision for income taxes is based on income as reported in the financial statements. 
The deferred portion of the provision results from recognition of certain revenues and 
expenses in different periods for tax purposes (Note 8). Investment tax credits are accounted 
for as a reduction in the provision in the year the related property is placed in service. 


NOTE 2 

Business Combinations 
Merger—Pooling of Interests 
($ in thousands) 

Effective September 30, 1985, the Corporation merged with Merchants Republic Corpora- 
tion—parent company of Merchants National Bank of Terre Haute, Indiana (Merchants). The 
transaction was accounted for as a pooling of interests, and all financial statements and other 
financial information have been restated as if the transaction had been effected as of the 
beginning of the earliest year presented herein. Merchants had net interest income of approxi- 
mately $5.0 million and net income of approximately $2.0 million in 1985 prior to the consu- 
mation of the merger which is included in 1985 consolidated results of operations. As 
consideration in the merger, the Corporation issued 798,973* shares of its common stock and 
paid approximately $800 in cash. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS سس‎ es NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


(continued) 


The following is an analysis of the restatement of net interest income, net income, and net 
income per common share for the Corporation to reflect the merger with Merchants: 


1984 1983 


As previously reported: 
BE interest income و و‎ ne ne د ووه کو‎ ee EMO es 
BEC income ې بب‎ ere کم‎ a ee ee ee 
Net income per-share* E 1 a a a PU re. 
As restated: 
Nêt interest INCOME 77 emm ON oR To Pe io iine AEE M cA eH conc panne 
Wet income . 7... lla. ال و‎ oe. ee ER D... له همه‎ Gk Ase on ta Ao Ba Fe 
yet income per shares RS RE eT ooo ch. یی مره‎ NU a iae 0 


10,872 9,538 


Merger—Purchase 

At the close of business on December 31, 1985, the Corporation consummated a merger 
with Greencastle Bancorp, Inc.—parent company of First Citizens Bank and Trust Company 
of Greencastle, Indiana (First Citizens). The transaction was accounted for as a purchase 
and results of operations of First Citizens will be included in the consolidated financial state- 
ments beginning in 1986. Year-end balances acquired through this purchase, and included in 
the December 31, 1985 consolidated totals, were as follows: 


E StMent 66011165 1 € is LEES os Fl ang rev ده‎ egg deer Bue Fee lane res oh ee ak 
2103118 ......«.. 0. د و‎ ee ee. cla CRA DO Ro. ; 
i 55,043 


us‏ ه 4 9s‏ ه ه ه ه 3 ه و و 
S‏ يو ههه سه غو ده د سو ده د ه هوه ه په s es‏ 6 ۵ هد هره »ده he‏ او دوو وره هو که واا دو د غد د د و د د د ده داو د tuore A‏ د © 6 6 & € ن ن $ 


Mergers—Pending ۱ 

The Board of Directors of People’s Bank & Trust Company of Mt. Vernon, Indiana 
(Peoples), have approved an agreement wherein the Corporation will issue approximately 
440,000 common shares for all of the outstanding stock of Peoples. The merger is subject to 
approval by applicable regulatory authorities and will be accounted for as a pooling of inter- 
ests. At December 31, 1985, Peoples had total assets of $87.8 million, investment securities of 
$39.4 million, net loans of $43.6 million, deposits of $74.6 million, shareholders’ equity of 
$11.9 million and net income for the year ended December 31, 1985, of approximately 
$2.0 million. . | | ۱ 

In January, 1986, the Board of Directors of the Rockville National Bank in Rockville, 
Indiana (Rockville), approved a merger plan wherein the Corporation will acquire all of the 
outstanding stock of Rockville for approximately $9.0 million in cash. ‘This merger 1s also 
subject to approval by applicable regulatory authorities and will be accounted for as a purchase 
transaction. At December 31, 1985, Rockville had total assets of $46.2 million, investment l 
securities of $22.0 million, net loans of $18.7 million, deposits of $38.1 million, shareholders 
equity of $6.7 million, and net income for the year ended December 31, 1985, of approxi- 
mately $1.0 million. 


NOTE 3 

Restrictions On Cash And Due From Banks ($ in thousands) l 
Subsidiary banks are required to maintain average reserve balances on hand and with the 

Federal Reserve Bank. The average amount of those reserve balances for the years ended 

December 31, 1985 and 1984, were approximately $17,844 and $18,075 respectively. 


* All share and per share data have been restated for the effects of the four-for-three stock 
split in November, 1985. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS —————————— NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


(continued) 


Condensed Statement of Income 
Old National Bancorp (Parent Company Only) 


($ in thousands 
m thousands) Year Ended December 31, 
1985 1984 1983 
INCOME 
Dividends from subsidiaries... . esset. UE 77777777١ 
Income on other investments ..................... LLLI. ٢ ٢ um ee PI "- 
Other Income... eere و‎ ADT CER BRE M 48 20 a 
FOTAISINGOME =m ې وو‎ ee em li سم‎ 6,234 5,150 3,270 
EXPENSE 
Interest on short-term borrowings 18 — 
OUT. st: e ne RSS لس ملا‎ 323 25 54 
DONAISENBENSEP-.-..... دنس‎ 0, 9. OT Egy اا‎ 341 25 54 
Income before income taxes and equity in undistributed earnings of subsidiari 
Applicable income tax (benefit) ................... nn. r M ms à E | : : : | ۱ : i HE Eod ^d 
Income before equity in undistributed earnings of subsidiaries 
me e eq istributed earnings of subsidiaries ....................... 6,01 
Equity in undistributed earnings of stbsidiaiies* MN... 077 5 51 1 a 0 


NEB INEOME 1د‎ T $12,002 $10,872 8 


Condensed Statement of Changes in Financial Position 
Old National Bancorp (Parent Company Only) 


($ in thousands) 
Year Ended December 31, 
1985 1984 1983 
Financial Resources Provided by (Applied to): 
Operations — 
Net Income 
Inc یر‎ c ac f NR IE I Oc EE. دیا کې‎ $12,002 : 
Equity in undistributed net earnings of subsidiaries ............................. (5,991) d P5 P 
l 6,011 5,139 3,228 
Financing activities — 
SHOT EIEN DORTOWINES lenses Perm Mes | 
I هم رګا یی‎ NE B ےت‎ ۹ 
Treasury Stock purchases and sales, net .............................. LLL. 7 (11) a 
6,970 1 240 
Other Activities — ri و‎ 
25 ۱۱۳۱۱۹۵ shareholders ای ار ,له نن‎ (4,058) (3,609) (2,920) 
Cung e e E... | | (378) (79) (66) 
mer (4,436) (3,688) (2,986) 
J MM رن‎ iM ٢٢٢ 1 1. $ 8,545 $ 1,440 $ 2 
Increase (Decrease) in Earning Assets and Investments in Subsidiaries: 
Investment secunities Wea e a aaa E tees seo ee $ 1,146 $ 
Investment in subsidiaries سن‎ et. lecho yS LM 7,399 1,440 : 2 


TOS Rar LEM. E, ER np ee ٢" $8,545 


oe E su. $1,440 $ 2 


(continued) 


Lines of Credit 
The Corporation maintains $30 million in unsecured lines of credit with unaffiliated banks 


to support its merger activity. The lines of credit include various informal arrangements to 
maintain compensating balances. These compensating balances are maintained for the benefit 
of the parent company by subsidiary banks which normally maintain correspondent balances 
with unaffiliated banks. 


NOTE 12 
Restrictions On Transfers From Subsidiary Banks ($ in thousands) 

The Corporation’s subsidiary banks may pay cash dividends in 1986, without prior approval 
of the appropriate regulatory authorities, equal to the amount of net income for 1986 up to 
the date of any such dividend declaration plus the portion of net income for the preceding two 
years which has not been paid as dividends. At December 31, 1985, subsidiary banks could 
pay dividends to the Corporation of $20,991 without regulatory approval. 


Report of Independent Public Accountants 


ARTHUR ANDERSEN & CO. 
INDIANAPOLIS, INDIANA 


To the Shareholders and the Board of Directors 
of Old National Bancorp: 


We have examined the consolidated statement of condition of Old National Bancorp 
(an Indiana corporation) and subsidiaries as of December 31, 1985 and 1984, and the related 
consolidated statements of income, shareholders’ equity, and changes in financial position for 
each of the three years in the period ended December 31, 1985. Our examinations were made 
in accordance with generally accepted auditing standards and, accordingly, included such tests 
of the accounting records and such other auditing procedures as we considered necessary in 
the circumstances. We did not examine the consolidated financial statements for the years 
ended December 31, 1984 and 1983 for Merchants Republic Corporation—parent company 
of Merchants National Bank of Terre Haute, Indiana, acquired in a pooling of interests trans- 
action in 1985 (Note 2). Such statements are included in the consolidated financial statements 
and reflect total assets and net interest income of 27% and 26%, respectively, of the related 
consolidated totals in 1984 and net interest income of 29% of the related consolidated total in 
1983. These statements were examined by other auditors whose report has been furnished to 
us and our opinion, insofar as it relates to amounts included for this subsidiary, is based solely 
on the report of the other auditors. 

In our opinion, based on our examination and the report of other auditors, the financial 
statements referred to above present fairly the financial position of Old National Bancorp and 
subsidiaries, as of December 31, 1985 and 1984, and the results of their operations and the 
changes in their financial position for each of the three years in the period ended December 
31, 1985, in conformity with generally accepted accounting principles applied on a 
consistent basis. 


Qus Quia um. 


Arthur Andersen & Co. 


January 17, 1986 
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Selected Quarterly Financial Data 
(unaudited) ($ and shares in thousands except per share data) 


Summarized quarterly financial data is as follows: 


1985 
Interest income 
Interest expense 


Income before income taxes 
Applicable income tax 


Net income 


1984 
Interest income 
Interest expense 


Net interest income 
Provision for loan losses 
Other income 

Other expense 


Per share data: 
Net income 


December 
31 


$21,304 
13,798 


Quarter Ended 
September 


30 


$21,041 


15,525 


7,718 
300 
2,187 


. 59H 


3,691 
535 


3,156 


$1.08 
2,932 


$22,232 
15,853 


6,379 
275 
1,955 


5,449 


$ 


2,610 
(275) 


2,885 


$ .98 
2.052 


June 
30 


$21,531 


14,140 


2,932 


$21,550 


14,510 


2.939 


FIRST CITIZENS BANK AND TRUST COMPANY "es MERCHANTS NATIONAL BANK 


DIRECTORS: 


Charles L. Butler 

President, Butler’s Skel-Gas, Inc. 
Francis Ben Cannon 

Proprietor, Cannon’s Menswear 
Dan L. Doan 

Executive Vice President, First 

Citizens Bank and Trust Company 
Raymond J. Greve 

President, Limedale Ditching, Inc. 
Robert L. Miller 

Chairman and President, First 

Citizens Bank and Trust Company 
Fred S. Silander 

Vice President of Finance, DePauw 

University 


Richard Sunkel 


Vice President, Horace Link and Co. 


Howard L. Williams 


Retired Executive Vice President, First 
Citizens Bank and Trust Company 


HONORARY 
DIRECTOR: 
John W. Earnshaw 


Retired Automotive Dealer 


OFFICERS: 
Robert L. Miller 


Chairman and President 
Dan L. Doan 

Executive Vice President 
Joe Ferguson 

Senior Vice President and Trust Officer 
Kenneth R. Heeke 

Senior Vice President and Cashier 
David G. Jackman 

Senior Vice President and Auditor 
Steve Deer 

Vice President 
David J. Inderstrodt 

Vice President 
Jean Rossok 

Vice President and Branch Manager 
Doreen M. Braden 

Assistant Vice President and Trust 

Officer 
David E. Feil 

Assistant Vice President 
Joyce E. Girton 

Assistant Vice President, New Accounts 
Mildred Phillips 

Assistant Vice President—Loan 

Operations 
Robert J. Arnold 

Assistant Cashier —Operations 
Annalee Asbell 

Assistant Cashier and Branch Manager 
Suzanne Tzouanakis 

Assistant Cashier —P roof and Transit 

Department 
John O’Hair 

Loan Officer 


DIRECTORS: 
Robert M. Boyer 


Executive Vice President and Trust 
Officer, Merchants National Bank 
Joesph B. Card 
President and Treasurer, The Western 
Tar Products Corp. 
Benjamin G. Cox 
Lawyer, Cox, Zwerner, Gambill and 
Sullivan 
Charles T. Culp 
Culp Investments 
William M. Grimes 
Chairman of the Board, Gartland 
Foundry Company, Inc. 
Shelton M. Hannig 
President, Marsh, Inc. 
*Marshall T. Hubbard 
Chairman of the Board, ‘The Weston 
Paper and Manufacturing Co. 
Vernon E. Hux 
President and Chairman of the Board, 
Tri-Industries, Inc. 
Arthur L. Lukens 
President, Forrest Sherer, Inc. 
Graham W. McMillan 
Investments 
Lucien H. Meis 
President, Meis of Illiana, Inc. 
O. Keith Owen, Jr. 
President, C. Jim Spence Oil 
Company, Inc. 
Marilyn W. Pendergast 
Secretary, Woodburn Graphics, Inc. 
John N. Royse 
President, Merchants National Bank 
John A. Templeton 
President, Yempleton Coal 
Company, Inc. 


*Deceased, January 1986 


OFFICERS: 
MANAGEMENT 
John N. Royse 


President 

Robert M. Boyer 
Executtve Vice President and Trust 
Officer 

Judy A. Pointer 
Vice President and Secretary to the 
Board 


FINANCIAL AND 
OPERATIONS 


Daniel L. DeBard 
Senior Vice President and Controller 
James R. Reynolds 
Vice President 
Joanne E. Berry 
Assistant Cashier 
Jill A. McGill 


Assistant Cashier 


TRUST AND ASSET 
MANAGEMENT GROUP 
Jeffrey R. Krieble 

Senior Vice President and Trust Officer 
Joan H. Chervenko 

Trust Officer 
John F. Sweet 

Trust Officer 
Virgene M. Comin 

Assistant Trust Officer 
Helen L. Rogers 

Assistant Trust Officer 


RETAIL BANKING 
W. Edward Jukes 


Senior Vice President 
Catherine A. Gaskins 

Assistant Vice President and 

Administrative Assistant 


BANKING CENTER 
ADMINISTRATION 


William J. Reed 
Assistant Vice President —Manager, 
Gilchrist 
Paul S. Smith 
Assistant Vice President —Manager, 
South Third and Kroger South 
Roger T. Zink 
Assistant Vice President —Manager, 
Twelve Points 
James B. Bogle 
Assistant Cashier —Manager, K-Mart 
Plaza 


Ina J. Martin 
Assistant Cashier —Manager, Main 
Office 

Sharon W. Petty 
Assistant Cashier —Manager, Lafayette 
North 

Judy A. Taparo 
Assistant Cashier —Assistant Manager, 
K-Mart Plaza 


Corinne L. Cowden 
Manager, South Seventh 


Denise Herrington 
Manager, West Terre Haute 


LOAN ADMINISTRATION 
Thomas D. Jacobs 


Vice President and Cashier 


COMMERCIAL AND 
MORTGAGE LOANS 


William D. Sawyers 
Vice Presideni 


William B. Magnuson 


Assistant Vice President 


Rosemary McClintock 
Assistant Cashier 


CONSUMER LOANS 


John P. Cummins 
Assistant Vice President 
William G. Neff 


Assistant Cashier 


MARKETING 
John P. 6 


Vice President and Director of 
Marketing 


PERSONNEL 
Pamela E. Hopler 


Assistant 7 


PHYSICAL PROPERTIES 


Charles A. Fouty 
Director of Physical Properties 


FIRST FIRST CITIZENS BANK AND z 
CITIZENS > TRUST COMPANY AUDITING Merchants National Bank 
BANK GREENCASTLE, INDIANA 46135 Arlin J. Andres y* TERRE HAUTE, INDIANA 47808 
Vice President and Auditor Ed Member Old National Bancorp System 


E3 Member Old National Bancorp System | 


DIRECTORS: 
David L. Barning 


Chairman, Vanco Beverage, Inc. 
Robert E. Bartley 
Divisional Vice President, 
Evansville Division, 
Whirlpool Corporation 
Alan W. Braun 
President, Industrial Contractors, 
Inc. 
John J. Daus, Jr. 
President, Anchor Industries 
Larry Dunigan 
President, Holiday Retirement and 
Care Center and One-Call 
Communications 
Michael Ellenstein 
Secretary and Treasurer, Ellenstein 
Stores, Inc. 
Frank J. Folz, Jr. 
President, F.J. Folz Building Supply 
Company and Ready-Mixed 
Concrete Company 
Donald R. Hazeltine 
President, Southern Indiana 
Operating Company 
Robert C. Jeffries 
Vice President, R.L. Jeffries 
Trucking Co., Inc. 
William H. Keck 
President, Keck Motor Company, 
Inc., Mt. Vernon, Indiana 
Edgar A. Kuhlenschmidt 
President, Evansville Toyota, Inc., 
Independence Dodge, and Farmers 
Equipment Co., Inc. 
Robert M. Leich, Jr. 
President, Charles Leich and Co. 
R. Jack Lewis, Jr., 
President, Lewis Bros. Bakeries, Inc. 
Dan W. Mitchell 
Chairman, Old National Bancarp 
and Old National Bank 
Thomas J. Morton, Jr. 
Industrialist 
C. A. Robinson 
Petroleum Consultant, Robinson 
Engineering 
Richard A. Schlottman 
President, Old National Bancorp 
and Old National Bank 
John H. Schroeder 
President, Crescent Plastics, Inc. 
Charles D. Storms 
President, Red Spot Paint and 
Varnish Co., Inc. 
Joseph T. Theby, III 
President, Lensing Wholesale, Inc. 
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OLD NATIONAL BANK 


OFFICERS: 
Dan W. Mitchell 
Chairman —CEO 


Richard A. Schlottman 
President 


AUDITING DIVISION 


Avery Carmack 
Vice President —Auditor 


BRANCH 
ADMINISTRATION 


Ronald B. Lankford 


Senior Vice President —Branch 

Administrator 
Martha M. Schuler 

Manager, Main Office 
Jackie Jones 

Assistant Manager, Main Office 
William A. Forche 

Vice President —Manager, North Side 
Gene A. Lechner 

Assistant Manager, North Side 


John F. Massey 


Assistant Vice President —Manager, 

East Side 
William H. Hastie 

Assistant Manager, East Side 
Robert A. Reasor 

Vice President —Manager, West Side 
Marilyn J. Monarch 

Assistant Vice President —Assistant 

Manager, West Side 
Stephen N. Deputy 

Assistant Manager, West Side 
Edward F. Reising 

Vice President —Manager, 41 North 
Carol A. Russler 

Assistant Manager, 41 North 
Burt King 

Vice President —Manager, Hebron Place 
Betty C. Davis 

Assistant Vice President —Assistant 

Manager, Hebron Place 
Terry L. Beckham 

Manager, University Square 
Daniel S. Opell 

Assistant Manager, University Square 
Douglas D. Cates 

Vice President Manager, North Brook 
Kaye M. Stuteville 

Assistant Manager, North Brook 
Robert L. Miller 

Manager, Darmstadt 
David H. McLaughlin 

Assistant Vice President —Manager, 

Plaza East 


S. Marlene Hahn 
Assistant Manager, Plaza East 
Margo V. Edwards 
Manager, Eastland Mall 
Larry R. Helming 
Assistant Vice President —Manager, 
Red Bank 
Phyllis E. Grove 
Assistant Vice President, Personal 
Banking Officer 
Charles A. Rhoads 
Security Officer 


LOAN ADMINISTRATION 
Clyde W. Howlett 


Senior Vice President 

William R. Drebus 
Vice President —Manager, Credit 
Department 

William M. McCutchan 
Assistant Vice President, Loan Review 
Officer 


COMMERCIAL LOAN 
DIVISION 
James A. Risinger 
Vice President 
John W. Stanley 
Vice President 
Steven A. Bennett 
Assistant Vice President 
Daryl D. Moore 
Assistant Vice President 


RETAIL CREDIT DIVISION 
Wayne F. Henning 


Senior Vice President —Manager 
Mark E. Neidig 

Vice President—Manager, Credit Card 
Bradley J. McCracken 

Assistant Vice President, Assistant 

Manager 
Lee Ann Stokley 

Assistant Vice President 
Stan E. Wade 

Credit Card Loan Officer 


CONTROLLER’S DIVISION 
Laurence A. Dennis 

Vice President and Controller 
Gene Smith 


Assistant Controller 


CORRESPONDENT 
BANK DIVISION 


Arthur T. Southwell 
Vice President —Cashier 


LEGAL DIVISION 


Robert Carlton 
Senior Vice President —Counsel 


MARKETING DIVISION 
Michael R. Hinton 


Vice President —Marketing Director 
Dean P. Wilson 

Advertising and Public Relations 

Director 


MORTGAGE BANKING 
DIVISION 


Robert A. Davidson 
Vice President 

L. Gene Bassett 
Servicing Manager 

Charles B. Bretz 
Mortgage Loan Officer 


OPERATIONS DIVISION 


Calvin C. Dentino 
Senior Vice President —Operations 
Officer 
Carl E. Root 
Vice President —Funds Management 
Robyn R. Naylor 
Assistant Vice President —Operations 
Officer 
Reginald E. Dewig 
Manager, Bookkeeping Department 
Jeff Love 
Operations Officer 
Herbert W. Stunkel 
Purchasing Officer 


PERSONNEL DIVISION 
Gary Chattin 


Vice President —Personnel Director 
Jane Wittmer 
Personnel Officer 


TABCO COMPUTER 
DIVISION 


Marvin L. Russell 
Vice President —Manager 
Don C. Stone 
Vice President —Systems Sales 
Gary S. Bush 
Assistant Vice President —Manager, 
Computer Operations 
Michael K. Hape 
Assistant Vice President —Manager, 
Systems Sales 


OLD NATIONAL BANK 


Howard E. Peacock 
Assistant Vice President —Manager, 
Data Control 
William R. Brooks 
Manager, Programming Systems 
Bradley J. Callahan 
Data Processing Officer 


TRUST DIVISION 
Donald R. Balser 

Senior Vice President —Trust Officer 
Marvin H. Sunderman 

Vice President —Trust Officer 
Mark A. Schauss 

Assistant Vice President, Trust Officer 
Joyse B. Kramer 

Trust Marketing Officer 


Norma L. Line 
Trust Officer 


Cynthia M. Miles 
Trust Officer 

JoAnne Miley 
Trust Officer 

C. Aileen Roberts 
Trust Officer 

Richard P. Utley 
Trust Operations Officer 


INVESTMENT DIVISION 
William B. Kelley 

Vice President —Investment Officer 
Stephen A. Keck 

Trust Investment Officer 
Jeffrey W. Foye 

Trust Investment Officer 


Putting p os چو یا‎ OLD NATIONAL BANK 


behind everything 25 EVANSVILLE, INDIANA 47705 


you do. | 


EJ Member Old National Bancorp System 


OLD 
NATIONAL 


BANCORP 


OLD NATIONAL BANK 
EVANSVILLE 
Main Office 
420 Main Street 
North Side Office 
100 North Main Street 
East Side Office 
961 Washington Avenue 
West Side Office 
2121 West Franklin Street 
41 North Office 
2230 Business 41 North 
Hebron Place Office 
4500 Washington Avenue 
University Square Office 
1925 Lincoln Avenue 
North Brook Office 
3888 First Avenue 
Darmstadt Office 
Darmstadt and Boonville-New 
Harmony Roads 
Plaza East Office 
303 North Green River Road 
Eastland Mall Office 
800 N. Green River Road 


Red Bank Office 
5020 University Drive 


OLD NATIONAL BANCORP OFFICES 


MERCHANTS 
NATIONAL BANK 
TERRE HAUTE 
Main Office 
701 Wabash Avenue 
Twelve Points Office 
1284 Lafayette Avenue 
South Third Office 
2004 South Third Street 
South Seventh Office 
200 South Seventh Street 
K-Mart Plaza Office 
2600 Wabash Avenue 
West Terre Haute Office 
1010 National Avenue 
Lafayette North Office 
2550 Lafayette Avenue 
Gilchrist Office 
U.S. Highway 41 S. and 
Gilchrist Road 
Kroger South Office 
3602 Dixie Bee Road 
Operations Center 
2225 Wabash Avenue 


FIRST CITIZENS BANK 
AND TRUST COMPANY 
GREENCASTLE 


Main Office 
One North Indiana Street 


Branch Office 
1027 Indianapolis Road 


LEGAL DIVISION 


Robert Carlton 
Senior Vice President —Counsel 


MARKETING DIVISION 


Michael R. Hinton 
Vice President —Marketing Director 
Dean P. Wilson 
Advertising and Public Relations 
Darector 


MORTGAGE BANKING 
DIVISION 


Robert A. Davidson 
Vice President 

L. Gene Bassett 
Servicing Manager 

Charles B. Bretz 
Mortgage Loan Officer 


OPERATIONS DIVISION 


Calvin C. Dentino 
Senior Vice President —Operations 
Officer 
Carl E. Root 
Vice President —Funds Management 
Robyn R. Naylor 
Assistant Vice President —Operations 
Officer 
Reginald E. Dewig 
Manager, Bookkeeping Department 
Jeff Love 
Operations Officer 
Herbert W. Stunkel 
Purchasing Officer 


PERSONNEL DIVISION 
Gary Chattin 


Vice President —Personnel Director 
Jane Wittmer 
Personnel Officer 


TABCO COMPUTER 
DIVISION 


Marvin L. Russell 
Vice President —Manager 
Don C. Stone 
Vice President —Systems Sales 
Gary S. Bush 
Assistant Vice President —Manager, 
Computer Operations 
Michael K. Hape 
Assistant Vice President —Manager, 
Systems Sales 


A leader today and tomorrow 


Old National Bancorp is a network of 
strong community banks strategically located 
in good markets throughout southern 
Indiana. Its affiliate banks are financially 
sound, community-oriented banks with a 
consistent record of earnings growth. They 
will remain community banks—continuing 
to be responsive to community needs, but 
with the added strengths of a larger entity. 

With the addition of other solid, well- 
managed banks, Old National Bancorp will 
soon be serving the financial needs of an 
even larger geographic area in the Tri-State. | 
More than ever, the members of the Old 
National Bancorp will become your 
banks for life. 


Making a Big 
Difference in 
lerre Haute 


125 Years 
Of Service 


خت دا همی 


GA. BANK 


EST 1869 


Established for the 
People of Terre Haute 


Terre Haute Savings Bank was established 
on a very simple principle: recognize a need 
and fill it. 

In 19th century Terre Haute, the people 
needed dependable banking services, for in 
the 18005, banking was strictly for businesses. 
Commercial establishments regularly turned 
to banks for capital, but individuals of 
modest means had no such avenues open to 
them. No one had ever heard of checking and 
savings accounts, home mortgages or equity 
loans. People never imagined there would one 
day be automatic teller machines and drive- 
through banking. 

In 1810 the first mutual 
savings bank for a. A 


individuals was 
established 
in faraway 
Scotland, 
but in 
1869 

the idea 
found its way to Terre Haute, Indiana. Six 
prominent businessmen had recognized the 
need for a savings bank in Terre Haute, and 
in November 1869, they met to incorporate 
and choose its first officers. The officers 
were Thomas Dowling, president; Lucius 
Ryce and Robert Hudson, vice presidents; 
and John Beach, secretary-treasurer. Other 
officers were John O' Boyle, James McGregor, 
H.D. Scott and James Ross. These gentlemen 
had recognized a need and filled it. On 
December 1, 1869, Terre Haute Savings Bank 
welcomed its first depositors. 


125 Years of 
Leadership 


Good leadership has kept 
Terre Haute Savings Bank in 
business for 125 years. From 
our first business day to the 
present, our presidents have 


overseen the prudent decision 
making that has kept Terre 
Haute Savings Bank strong. 


Lucius Ryce 
President 1872-1874, 1875-1877 


T.C. Buntin 
President 1878-1889 


Stephen J. Young 
President 1889-1918 


R.N. Filbeck 
President 1918-1938 


Destined To Prosper 


It seems Terre Haute Savings Bank was destined to 
prosper. The bank’s immediate success proved the 
need for such an institution. It had opened with no 
working assets, yet within the first month, deposits 
amounted to $3,805. By the end of the first year, 
they reached $53,777; and by the time Terre Haute 
Savings Bank was five years old, it boasted deposits 
of $222,000 and a surplus fund of $13,866. 

Thoughout its history, the bank persevered as 
others failed. Prairie City Bank, the commercial 
bank that shared its banking room with Terre Haute 
Savings Bank, closed. Terre Haute Savings Bank 
continued to serve customers, offering new services 
such as home mortgages and demand accounts, the 
equivalent of today’s checking accounts. During 
the Depression of the 1930s, bank services across 
America were suspended during what was euphemis- 
tically called a banking holiday. While many closed 
permanently, Terre Haute Savings Bank was one of 
the first to reopen. It has remained solid, stable and 
dependable ever since. 

Banking has changed dramatically in 125 years. 
The banking rooms of the 


1800s have made way 
for multiple-department 
facilities, drive-through 
banking and 24-hour 
automatic teller 
machines. But 
our funda- 
mental goals 
have changed 
very little. 

Just as six 

19th century 
businessmen -— 
saw the need for وچ‎ 5 

banking services, we recognized the need to serve 
today's Terre Haute. We offer customers a variety of 
savings, checking, lending and trust services, and we 
are involved in our community through United Way, 
Indiana State University, Indiana Vocational Tech- 
nical College, Rose-Hulman Tech, St. Mary of the 


Woods College, Junior Achievement and other orga- 
nizations. From $0 assets on our first business day in 
1869, our assets have grown to $106,590,750.29. 

Terre Haute Savings Bank was established because 
people needed good banking services. After 125 years, 
that is still the reason we are in business today. 


Milestones 
In Our 
History 


November 10, 1869 
Six Terre Haute businessmen incorporated Terre 
Haute Savings Bank and chose officers. 


December 1, 1869 

We welcomed our first customers to the banking 
room, which was quartered in the offices of Prairie 
City Bank, a commercial bank. When Prairie City 
closed voluntarily, Terre Haute Savings Bank con- 
tinued to do business in the same banking room. 


January 2, 1882 

We approved the purchase of land on the corner of 
Ohio and Sixth streets along with plans for a four- 
story banking house. 


February 6, 1911 

Indiana's state auditor approved plans for a six-story 
building on the same site. The building was shared 
with Levin Bros., a wholesale notions company. 


March, 1933 

President Franklin D. Roosevelt declared a banking 
holiday, and banks nationwide suspended operations. 
Terre Haute Savings Bank was one of the first to 


reopen. 


John G. Terhorst 
President 1938-1960 


William V. Cahill 
President 1960-1969 


Thomas J. Finnerty 
President 1969-1985 


Ronald E. Depasse 
President 1985-Present 


Pictures not available for: 


Thomas Dowling 
President 1869-1872 


H.D. Scott 
President 1874-1875 


May 17, 1957 

Terre Haute Savings Bank issued its first three-month, 
$100 certificate of deposit at the rate of 21/2 percent 
interest per annum. 


November 18, 1957 

The bank was extensively remodeled. Each of the 
eight teller windows was equipped with its own cash 
drawer. 


September 10, 1958 

Terre Haute Savings Bank established a savings pro- 
gram to teach schoolchildren the value of saving. 
Youngsters learned banking basics by opening their 
own savings accounts. 


September, 1968 

We expanded the Loan Department after Levin Bros. 
discontinued business and vacated that part of the 
first floor. We also installed computers, 24-hour auto- 


matic teller machines and the first two of our seven 
TV tellers. 


July 15, 1972 

We announced the demolition of the top five floors of 
the bank building. The section was carefully removed 
as business continued on the first floor. The bank 
stayed open during the entire project. 


October 19, 1989 

The bank celebrated its 120th anniversary by expand- 
ing and renovating inside and out. Improvements 
included a new facade, a larger southeast entrance 
and a redesigned customer service area. 


TERRE HAUTE 


533 Ohio Street 
P.O. Box 1648 
Terre Haute, IN 47808 
(812) 234-4864 


Member FDIC 
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| Historically speaking 


Clark retired as 
The Tribune-Star 
women’s editor in 
1980. She has 
written a local his- 
tory column for 30 
years. She is Vigo 
County Historian. 


: By Dorothy J. Clark 
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I Special to 


d 


: Significant in Terre Haute's his- 
«:tory was the steel and concrete 
' . building at the southeast corner of 
; :Seventh Street and Wabash 
i: Avenue. The first of its size and 
!-type to be erected in the city in 
' : 1907-08, it marked the beginning 
وه‎ the development of the 
ı ‘downtown area. 
۱١١ As the home of the Terre Haute 
' Trust Co., one of the top banking 
‘institutions in Terre Haute, it drew 
: ‘hundreds of top people daily to the 
‘busy downtown intersection. 
1, LH.C. Royse, president, was the 
; ‘Pne person credited with the vision 
‘and planning for this important 
: :Huilding, greater than any other in 
; ‘town. 
1.» Previously located in smaller 
‘quarters in an old building at the 
‘+ northeast corner of Sixth and Ohio 
i. Streets, the bank felt the need for 
''a new building in 1905. Led by 
: ‘Royse, officials of the institution 
' ‘began their plans for erecting a 
ime greater than any Terre 
. Haute had known. 
>- The 140- by 50-foot lot at 
‘Seventh and Wabash was 
: purchased for $90,000. The old two- 


Communiiy 4 


fier € ory * 1 ٥ 
ligo County Public Library 


Today's MNB building was first | 
ofits kind in Terre Haute in 1908 
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Much the same: This photo shows the building at Seventh Street 
and Wabash Avenue as it was in the 1940s. 


‘story brick structure housing a 
» wholesale whiskey business and 
‘Baur’s Drug Store was demolished 


“beginning Sept. 1, 1907. 


: A year later, in October 1908, the 
¿new building was completed. It 
* stood eight stories high, contained 
۰ 125 rooms, and was easily years 
‘ahead of every other local struc- 


ture. Fireproof throughout, it 


-eaused other property owners to 
“have buildings which would not 
* burn easily. 

;: The building itself cost $205,000 
: and furnishings cost $30,000, mak- 
‘ing a.total cost for the land and 
;completed building $325,000. This 
‘sum exceeded by far the cost of any 
“ether Terre Haute building. 

;4 Not only did the new quarters 
"bring value to Terre Haute, they 


brought value to the T.H. Trust Co. 
as well. The capital increased from 
$350,000 to $500,000 from 1908 to 
1920. The deposits increased from 
$4,760,000 to $6,750,000 during 
the same time period. 

The spacious and desirable of- 
fices created a demand for better 
offices than were afforded in other 
buildings. The bank moved in, 
occupying part of the first floor and 
the basement. Baur's retained the 
east side of the first floor. This area 
later became the Christmas sav- 
ings section of the bank. 

Within six months after comple- 
tion, the offices were 70-percent 
occupied, but never fully occupied 
until 1917. The bank was com- 
pelled to increase room rents from 
$1.25 to $1.80 per square foot. 

Officials of the bank at the time 


of the erection of the new building 
were I.H.C. Royse, president; and 
J.S. Royse, vice president and 
secretary. In 1921, they were J.S. 
Royse, president; W.E. Rahel, vice 
president; R.H. Rhyan, secretary; 
and F.J. Terhorst, Frank Hanisch 
and A.J. Woolford, assistant 
secretaries. 

Between 1908 and 1920, build- 
ings of the same quality and 
approximate size were erected in 
downtown Terre Haute. They in- 
cluded The Tribune Building, 
Liberty Theater, the Masonic Tem- 
ple, Hippodrome Theater, Hotel 
Deming, State Normal Library and 
Science buildings, Terre Haute 
Savings Bank, The Star Building. 
Indiana Theater, Citizen’s Trust 
Co., and the Fairbanks Building. 


James Lear and Tom Brown 


— — 


Sullivan, Terre Haute 


Banks d ra 
savings an 


“ie 


associdtiofis merge 


The merger of d$». First تشگ‎ 
Savings and Loan Association, Sullivan, 
and the Terre Haute Mutual. Savings 
Association, Terre Haute, has been 


‘approved by the Federal Home Loan 


Bank Board. That announcement was 
made today by Tom Brown, secretary 
and managing officer of First Federal, 
and James Lear, president and 
managing officer of Terre Haute 


Mutual: 


The merger will officially take place 
on March 1. 
Both men said in their announcement 


both associations intend to offer the 


citizens of Sullivan and Vigo counties the 
finest savings and loan association 
services possible. They also said both 
associations have a special interest in 
the developing growth of both areas. 
At the time of the merger, the two 
associations elected to change their 
names to Mutual Federal Savings and 
Loan Association. The new name ۵۰ 


_fords us the opportunity to enhance our: 


public image with a renewed con- 
fidence," said Brown. 

The merger announcement also 
established the new board of directors of 


the new association. Board members: 


are: Tom Brown, honorary chairman of 
the board; Whitney Courtney, vic 
president; Vernon noue eM 5 ice- 
president; James F. Conover, chairmz 
of the board; James Lear, presic 
managing officer; - _Garvy Cleveland, 
secretary-treasurer : D. H. Brown; 


. Joseph Anstead; Ben Springer; James 


E. Curry; J. Kenneth Moulton; Shelton 
M. Hannig; and David H. Goeller. 

Mutual Federal will operate from the 
two offices now being used by each 
association. 

The Sullivan office is iocated on the 
square at 101 South Main, and the Terre 
Haute office is located on the corner of 


5th and Ohio Streets. All personnel of 


both associations will remain with their 


respective offices to serve their 


customers. 
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The Saver Is Vital 


To Big Construction 


The value of money is not in the money itself. Its 
value lies in what money can do. 

It doesn’t matter where you live either. Whether 
you reside in a large, sprawling, urban center or in a 
tiny crossroads hamlet, money is the thing that makes 
your community go. 

While every business circulates money, few of 
them have as dramatic an impact on the local economy 
as a savings and loan association. 

Perhaps the best way to ex-/ 
plain a savings and loan associ- lending is becoming a -large 
ation is in terms of considering|factor in savings and loan mort- 
it a money store. Savings and] gage activity. In addition, as the 
loan associations buy money injbusiness has grown, lending 
the savings department; theylactivity has broadened so that 
sell it in the mortgage lending association lending may include 
department. The difference be-|some commercial and industrial 
tween what it costs to buy the|structures, mobile homes and 
money ae E OM ak mobile home parks. 
accounts) and wha ey se : LS 1 
dr nere on morgage مځ کې‎ illustration, ه‎ 

1 y a 
loans) goes to pay operating savings and loan assocition 
expenses and to build reserves helps the community. consider 
Hac. the case of a mortgage loan 

THE SAVER IS THE KEY made to the buyer of tie first 

There's a lot more to the sav-|home or apartment in a new sub 
ings and loan operation thanldivision. A multiplier effect of 


Bon 


Terre Haute S&L Times 


Informing Public Of 


TERRE HAUTE, IND 


SER Rae 


RETR Ac 


Savings And Loans 
Serve Two Ways 


Herewith the Tribune-Star is pleased to present 
its readers with the story of the Savings and Loan 
associations of this community and the essential 
role they play. 

۱ Sally Proffitt, the Tribune-Star public affairs 
writer, has performed the valuable service of 
tracing the history of these respected local institu- 
tions over the more than three-quarter century of 
their service. 

The reader will find these to be fascinating 
histories of financial support for a thriving com- 
munity—and also learn the ways these institutions 
can help the individual and family. 

We hope you will enjoy this and following 
pages, as the articles by Sally Proffitt unveil this 
story. 


۶۸ و à PS‏ 9 وس 
Mutual ngs Has‏ 
s File‏ 


Commu, afar 


History Since 1886 


meets the casual eye. $4 for each $1 loaned is alreadv 
The saver is the key to thelat work. 
entire operation. In today’s} The structure will require 
relatively affluent society morejland, materials and labor. The 
Americans than ever are saving|savings held by the association 
it where it will work best for will be used to buy lumber, 
them. Savings customers at sav-|bricks, steel. glass. concrete, 
ings and loan institutions come|nails, shingles and everything 
from all walks of life — froralelse that goes into the house or 
families of modest means to thejapartment. It will also pay the 
wealthy. carpenters, bricklavers, stone- 


The development of Terre: 
a ی‎ SN m am proved! Frank C. Fisbeck was Terre 
0 most interesting. 1. , 

This association, according to TA oci = onty تر سټ‎ 
all the information we have} Later, Harry F. Fisbeck, son of 


found, is the oldest savings asso-| Frank, joined the Association 
ciation in Terre Haute. and he served Terre Haute 


Jacob Kerns Jewelry Store. 


Terre Haute Mutual Savings|Mulual Savings for over 0 
was founded on the 15th day of/Years, many of these years as Û 


president. 


July, 1886. 
The next move was made a 


Savings And Loan Services 


g names are quite familiar to us 
E as their families have re- 


When money is invested in a|masons, plumbers, roofers, elec- 
savings association, it is almostitricians and the other trades 


immediately invested in 
local housing market. 
credit demand in the local msr- 
kel is weak, some funds may 
be invested in housing markets 
in other parts of the country. 
Traditionally, the money was 
loaned to qualified families who 
wished to buy either new or ex- 
isting single-family dwellings. 
These days, however, things 
have changed. 
APARTMENT LENDING GAIN 


thelmen who are involved 
If the|building. 


in the 
Before long, there is a block 
of new homes: eventually, a 
complete new neighborhood. The 
multiplier factor doesn't stop 
here, however; it keeps com- 
pounding itself. 
The new homes 
nished and in many cases land- 
scaped. The families who live 
in them are a market for a wide, 
wide range of goods and ser 


must be fur-| 


The original founders are an- 


cestors of many local families.|few years 


later when Terre 
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Merchants Savings 
Active Since 19 


* * * 


y 


To learn about the Merchants 
Savings Association, 1 S. 6th St., 
we talked to its president, Gil- 
bert S. Cluder. 

Merchants Savings  Associa 
tion was founded and incorpo- 
rated April 30, 1903. 

Its incorporators were S. C. 
Brown, W. T. Gleason, J. W. 
Landrum for the Terre Haute 
Coal and Lime Co.; William Q 
Haythorn, George S. Johnson, 
A. B. Stoner, Albert Brentlin- 
ger. Samuel E. Budd, George 
W. Krietenstein, George Harris. 
James B. Walsh and Jerome 
W. Denehie. Some of these 


| 


‘mained in Terre Haute. 
$12,427 TO $20,781,228 
The first office of Merchants 
| Savings was located at 525% 
„Wabash Ave. In 1906 a move 
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Credit Has 


Vital Part 


In Progress 


Community 03 File 


was made to 15 8. 6th St. Three 
years later, 1909, the Associa- 
tion moved to 515 Ohio. Later, 
in 1922 it moved to a new home 
at 23 S. 6th St. The year 1941 
found another move to 17 S. 
6th St. In 1969 Merchants Sav- 
ings made its last move to its 
present location. Since moving 
to 17 S. 6th St. the Association 
offices have been remodeled 
and enlarged twice. The en- 
trance now is at 1 S, 6th St. 


Mr. Cluder researched in the 
files and we learned that on 
Dec, 31, 1905, the total assets 
were $12,427.91. The assets 
through the years as of Dec. 31, 
each year were as follows, 1915 
—$157,362.06; — 1925— $813,199.01. 
The year 1935 assets totaled 
$832,355.58. 1945 found the total 


Continued on Page 6A, Col. 2. 


Central Fe 


Central Federal Savings and 
Loan Association located at 128 
. 8th St. is a most modern and 
beautiful brick and glass build- 


The Association had an early| 


Many of these names will be| Haute Mutual moved to 21 S. besiinine 600 In NOD (ne, Gen: 
familiar. They were Frank F.|5th St. Again, it shared its of- Cadets Association was organ- 


Schmidt, Joseph Frisz, 


Frank|fices with another tenant. U.S. 


Haberland, N. Stein Jr., Frank | Express Co. 


C. Fisbeck, A. Arnold, S. Uffen- 
heimer. Frank Mills, E. Rei- 
man and J. Fred Probst. 

The first office of the Asso- 
ciation was located at 27 S. 4th 
St., and was shared with the 


INTO LARGER QUARTERS 

The firm began to grow and 

few years later moved ta 
larger quarters at 643 Ohio St. 
| Continued on Page 3A, Col. 1. 


The new generation of younZ|vices To meet these needs a 
adults is greatly attracted to the), h o pping center may be fi- 
amenities of apartment living. 
so much, in fact, that apartment! Continued on Page 6A, Col. 1. 
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1889 Saw 


Community 


he, Birth 


Of Indiana Savings 


On June 20, 1889, a meeting 
was held in Terre Haute by a 
group of active and civic-mind- 
ed men in our community for 
the purpose of organizing a Sav- 
ings. Loan and Building Associ- 
ation in order to help members 
secure financing to build or buy 
homes. 

At this meeting the Indiana 
Savings, Loan and Building As- 
sociation was born. It was dur- 
ing this meeting that the first 
Officers were elected; Benjamon 
G. Hudnut, president; Marx 
Myers, vice president; B. F. 
“avens, secretary, and Charles 

Conn, treasurer. Directors 
“ed were Benjamon G. Hud- 

4t, John F. Regan, Charles W. 
Conn, Marx Myers and Benja- 

" Havens, 

Ueue 25, 1898, the By-Laws 


The year was 1890. Wabash 
Avenue and Ohio streets were 
paved with bricks. Streetcars 
and horse-drawn cars used the 
same tracks. 

On Oct. 4, 1890. the Wabash 
Savings and Loan and Building 
Association, Inc., was founded. 


Ledger-Paper 


and Constitution were adopted 
and the Certificate received 
from the Secretary of State. 

The first loan granted was in 
the amount of $500 to James W. 
Fidler. 

As far as can be determined, | 
the first-named attorney for the STORY HANDWRITTEN 
Association was Joshua Jump, With Arch Dunbar, president 
who charged $3.75 for examin | of the firm, we had the pleasure 


Its capital stock was listed at 
one million dollars.” 

Today this same Association 
is known as Wabash Federal 
Savings and Loan Association 
with more than $19,160,000 capi- 


tal stock. 


ing the abstract and preparing 
the papers. 

In 1912, B. V. Marshall was 
elected as the Association attor- 


ney. He was succeeded by his! 


son, Leonard B. Marshall, who 
later served as a director and 
president of the Association. 
EARLY RENT $25 
The first office was at 22 S. 
7th St. In 1901 it was proposed 


of reading a beautifully hand- 
| written report on ledger paper 
ithat gave the history of the 
‘earl, years of the Association. 

This old record stated that 
Wabash Savings and Loan and 
Building Association was organ- 
ized by men then prominent 
and active in civic and business 
life. Their aims were to aid and 
assist the people of Terre Haute 
to save and build their own 


Continued on Page 6A, Col. 4. 


homes. 


i The first board of directors 
‘was composed of Joseph H. 
Briggs, Silas C. Beach, a con- 
tractor: Francis 
sky, who became a state sena 
tor; Martin N. Diall, who was 
superintendent of Gas Works; 
David C. Greiner, postmaster; 
Benjamin F. Haven, who served, 
as Mayor of Terre Haute; S. 
| Crawford McKeen, president of 
| McKeen Bank. 

FIRST OFFICERS 

| Bischowsky was elected first: 
president. H. Rottman, at one! 
time Treasurer of Vigo County, 
was vice president; Havens was 
s?cretary and McKeen, treas- 
(۸ 

Rottman became president in 
1892 and served until his death 
in 1894 at which time Prof. 
Howard Sandison was elected 
president. He served in this ca- 
pacity for 15 vears. 

The first office of the firm 
was located on Wabash Ave., 
in Havens’ office. In 1894 the 
| firm moved to J. E. Elders’ of- 


| Continued on Page 5A, Col. 1. 


ized. 

Twenty-nine years later, 1924, 
the name was changed io The 
Central Loan and Building As- 
sociation and in January of 1936 
the name was changed to Cen- 
tral Federal Savings and Loan 
Association. It was this same 


year that all its accounts were: 


deral' 


LB Affairs Fil 
Home Attractive 


and Loan Association moving 
into its new headquarters at the 
corner of 8th and Walnut Sts, 
John Winklepleck, the Assoc- 
iation’s current president, told 
us the first records he could 
find in regards to the assets 
were those of 1925. The assets 
at that time were listed at 
$2,772,628. The year of 1936, 
when the present name was 
assumed and the accounts were 
insured, found the asscts total 
$9,181,821. Total assets as of 
Dec. 31. 1971, amount to 
$19,469,063.72. 


In going through the old files 


insured by the Federal Saviugs 
Moving Day in 1963 


mer offices located at 7th and 
Ohio Streets. October of 1963 


Winklepleck informed us that 


and Loan Insurance Corporation. Charles R. McKeen served as 


president during the 1920's fol- 


Many will remember the for-|jowed by John Connelly and then 


by Paul N. Bogart, who served 


found Central Federal Savings! Continued on Page 6A, Col, 6. 


Name Fort Harrison 


V. Bischow- 


Designates This. Firm 


The name Fort Harrison and then named the local firm 
means a lot to the people of our Fort Harrison Savings Associa- 
community and to history stu-|tion. It opened its doors for 
dents throughout the world. ‘business on April 18, 1836. 

Fort Harrision was built by; At the time Fort Harrison 
William Henry Harrison in ۱811 Savings Association was incor- 


to aid his campaign agains: the porated, its capital stock was 
Indians and the British. The listed at $100,000. 

Fort was built two miles north| Old records state: “This As- 
of our courthouse. sociation was formed ia afford 


In 1896 several influential and 
farsighted business men of 
Terre Haute saw the need of an 
institution that would heip pro 
vide funds to build homes for 
the citizens of Terre Haute. 

CHOSE DAYTON PLAN 

These men investigated the 
different plans of Building and 
Loan Associations. After a most 
careful study, they selected the 


a safe and convenient means of 
profitable investment among its 
members and to furnish a con- 
venient way of borrowing money 
with which to own homes." 
FAMILIAR NAMES 
The names of the men who 
lorganized Fort Harrison Savings 
Association in 1896 are familiar 
to us today as following genera- 


plan known as the Dayton Plan: Continued on Page 3A, Col. L 
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|! SAVING PAYS! 


Savings & Loan Associations Assets Total Over... 


Indiana Savings, Loan & Building Association has contributed a great 


deal to the growth of Terre Haute, for 82 ti 
Buy, Build and Remodel. 3 ی‎ Yeats TOUR .2ه‎ 


Build your financial foundation throuh one of 4 savin 1 j 
Savings, Loan and Building Association. gs plans at Indiana 


* All Savings Accounts Insured Up To $20,000.00 by F.S.L.I.C. 
* All Earnings Paid Quarterly, and May Be Compounded If You So Desire 


. ARE YOU GROWING WITH SAVINGS & LOAN ASSOCIATIONS? 


7 Savings, Loan and Building Assn. 


Friendly "People to People" Service 


31 South 7th St. À Safe Place To Save Since 1889 T | Phone 234-5502 : e 


SATURDAY, JAN 22, 1972 


Harrison 
Has Proud 


Name 


tions remained in this commu- 
nity and established businesses. 

These founding fathers were 
B. V. Marshall, George C. Bun- 
tin, John G. Heinl, John T. 
Brinkman, Frank McKeen, A. 
Herz, Francis C. Crawford, 
Nicholis Stein and Alvin M. 
Higgins. 

On March 1, 1926, the new 
home of Fort Harrison Savings 
Association was completed and 
opened to the public with capi- 
tal stock listed at $6,000.000. 

SCHAAL SECRETARY 

George A. Schaal, who was 
serving as secretary at that 
time, stated, ‘‘Owing to the 
rapidly increasing business of 
the Association, it was found 
necessary to provide additional 
room and modern equipment to 
give rapid and efficient service 
to its members. To meet the 
demand, this handsome, modern 
building was designed and 
erected. We believe that in 
architecture, completeness in 
arrangement and equipment for 
our purpose, our building is not 
excelled.” 

Officers in 1926 were B. V. 
Marshall, president; E. E. Rei- 
man, vice president; S. C. Mc- 
Keen, treasurer; George A. 
Schaal, secretary; Harold F. 
Harrison, assistant secretary. 
Marshall and Marshal Law 
firm served as attorneys. Di- 
rectors were B. V. Marshall, 
M. E. Herz, E. E. Reiman, 
George A. Schaal, Fred C. 
Heinl, Harold H. Harrison aud 
S. C. McKeen. 

LASTING BEAUTY 

1972 finds the interior of Fort 
Harrison as beautiful in design 
as in 1926. The decor of the in- 
terior and exterior have been 
kept intact. 

The 76th annual statement of 
Fort Harrison Savings Associa- 
tion lists its capital stock at 
$15 million dollars and reserves 
at $1,230,780. Total assets as of 
Dec. 31, 1971, are listed at 
$14.965.875. 

Current officers of Fort Harri- 
son Savings Association are 
Harold F. Harrison, president; 
Louis H. Petzold, vice presi- 
dent; Katherine Fox, secretary: 
Guy K. Petry, treasurer, and 
Rudy F. Harrison, assistant sec- 
retary. Its board of directers 
are Harold F. Harrison, Louis 
H. Petzold, Katherine Fox, Guy 
K. Petry and William G. Ban- 
non, M.D. 

Fort Harrison Savings Asso- 
ciation is a member of Federal 
Home Loan Bank, United States 
Savings and Loan League, Sav- 
ings and Loan League of Indi 
ana, and Terre Haute Savings 
and Loan League. 


Mutual 
Has New 
Home 


By this time there were three 
fuli-time employees. 

The year 1941 was a very im- 
portant one as Terre Haute 
Mutual moved into a new office 
building. 

The new building was very 
modern in design. Miller and 
Vrydaugh were the architects. 
The new office building was lo- 
cated west of the Indiana The- 
atre where it remains today. It 
was considered a showplace of 
the community and at that time 
was the only one of its kind. 


Continued on Page 5A, Col. 1. 
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Do Something 


If you're planning to buy a home in the near future . . . the time to 
start, making financial arrangements is right now! 


Take the time to give proper attention to mortgage financing . . . 
talk to a financial expert at Central Federal Savings and Loan 
Association He'll be glad to help you with your plans and 
explain the differences in conventional, insured conventional, FHA. 
and VA home mortgages. He will also explain the various down- 
payment and income requirements and current interest rates. Do 
something now . . . at Central Federal Savings and Loan Association. 
There's plenty fo free parking and a convenient drive-in window 
for people on the go. 


CENTRAL FEDERAL 


Savings and Loan Association 
128 S. 8th Street 232-4301 


۳ is : 
poildin£. 
four € 


mployees 


Feder? 


ےھت او System‏ 


the ba 
used by 
ی‎ of concrete 
wW à is old 


1 
s ۲ report © 
handwritten © rated, 

The UT at all times 


o 

ny years ag 
through the e 

followe pioneers. 


secretary tre 
E. Stanley, 
urer. 
"Directors are Mar 
Kei ۱ 
Mie, and Victor 
Jr., 7۰ 


assi 


ith 
in he footsteps of 


a 
vant secretary- 
shall T. Hub- 
Owen 3 Alaridge 


WABASH FEDERAL SAVINGS AND LOAN 


ARCH R. DUNBAR 
President E 


DAVID A. DUNBAR 
Secretary-Treasurer 


JUNE E. STANLEY 
Assistant Sec. & Treas. 


‘We at Wabash Federal Savings and Loan Association are, 
naturally, quite proud to.say we are a part of an industry | 
enjoying such tremendous growth through service to America. 


‘Dedicated to the principal of ‘making America the best housed 


` nation in the world, Savings and Loan Associations through — 


out the land have truly found a need and are filling it! 


The desire to serve does not end here... Savings and Loans 
have become a mainstay in the nation's financial community, 
and in so doing, aid America's economy by providing not only 
home mortgages, but financing for community projects such as 
churches, shopping centers, urban renewal, hospitals and more. 


Yes, the Savings and Loan industry is doing a lot for America 


and to you, Terre Haute, the staff of Wabash Federal 
Savings and Loan Association pledges .... We will do morel 


Lek Aor tnt 


Arch R. Dunbar 
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nanced, providing more jobs and tem is that when other financial| They give the saver a more than 


more business. 
If you want to visualize this 
in terms of actual dollars, con 
sider the case of a typical sav- 
ings association in a medium- 
sized community which chan- 
nels $5 million into the local 
mortgage market. 
- This $5 million has a total 
economic impact of about $20 
millton. This would be in the 
form of direct construction ex- 
penditures, site improvements 
and utilities, related structures 
(stores, shopping centers, of- 
fices, etc.), expenditures for 
furnishings, appliances and land- 
scaping, and the increased pur 
chasing power of those persons 
involved in these activities. 
Consider the national impact 
of the savings and loan business 
with its $200 billion in assets. 
In 1971, the business nationally 
will lend about $40 billion; with | 
the multiplier factor, this means 
an economic impact of about 
$160 billion. 
.& KEEPING MARKET GOING 
Less spectacular, but equally 
important, is the role of the 
savings and loan business in 
keeping local real estate mar | 
kets going. | 
It is the availability of finan- 
cing that upholds the resale, 
market of homes, apartments! 
and any other structure you can 
consider. Savings and loans 


associations, as the nation’s|ASsociation were George W. N. Beard, secretary-treasurer: 
primary real estate lenders, ate Krietenstein, Charles M. Lee, Mrs. Jeane Rexrode, assistant 
the chief source of funds for|lra D. Andrews, Clyde W. An-|secretary; Mrs. Carroll Smith 
housing. When a homeowner Grews and Gilbert S. Cluder اقا‎ as. ‘stant treasurer and Robert 
wants to sell his home, the sale | fhe current president. 


would be difficult or impossible! 


if the buyer couuld not get د‎ directors or officers were Ray-|Robert J. McPeak, Herbert N. 
mond H. Rhyan, John P. Jeff.| Mace, Vachel E. Breidenbaugh, 


mortgage. 


he Saver Is Basic to Role '89 Began 
Of 'Money Store' Operation Indiana 


institutions often abandon thelfair return on his investment in 


Savings 


mortgage market in times when|complete safety, and at the ibat the "office Be moved to the 


money is “tight” and more lu-|same time they encourage the 
crative investments are beckon-|establishment of new and prof- 
ing, the savings and loan assocr|itable enterprises. Meanwhile, 
ations continue to make thelthey keep the local residential 
money available. real estate market liquid. 

In short, savings funds depos-| It aH adds up to making 
ited at savings and loan associ-| American communities better 
ations perform a “double duty."'iplaces in which to live. 


Merchants Savings 


Active Since 1903 


۱۵۴ $1,161,273.82. In 1955 it had P. Andrews. May M. Paddock 
risen to $5,119,280.12. The year|was an employee of the Associa- 
1965 found another large in-|tion her adult lifetime. 


directors shortened the name to! 
Merchants Savings Association. 


| sociation purchasing the build.| 
ing it now occupies. 


crease to $13,585,870. As of Dec.) In 1934 the Association be- 
31, 1971, Merchants Savings As-|'came a member of the Federal 
sociation total assets are $20,- Home Loan Bank. 

781,238.09. In 1936, the Savings accounts 


new Swope Building. The secre- 
tary was authorized to make the 
necessary arrangements and in 
1902 the office was moved to 
31 S. 7th St., its present loca- 
tion. The office rent was $25 per 
month and a 5-year lease was 
|signed with the option of re- 
newal. The office equipment 
| and furniture at that time cost 
$650. 

In 1904, the first woman was 
employed due to the increase in 
the amount of work. An adding 
machine was also purchased. 
This same year the capital 
istock of the Association was in- 
creased to $2,000,000. In 1909 
the capital stock was increased 
to $3.000.000. B. V. Marshall 
was elected president that same 
year. 


It was in 1910 the secretary 


In 1956 the Citizens Savings | Were insured by the Federal 
and Loan ‘Association was|SaVings and Loan Insurance 
merged into Merchants Savings | Corporation. ات‎ 
Association. Mr. Cluder informed us there 

Originally the Association was | 288 ۷ 11 employees and two 


n ed 1 
named Fer a FM and Ce Merthante لی پل وت‎ 
Loan ssociation. In the i : 
ihelped four young ladies to 


complete their college educa- 
tions at ISU. 

Current officers of Merchants 
Savings Association are, Gilbert 
S. Cluder, president; John D. 
Ennis, vice president; Richardi 


The year 1953 found the As-| 


Some of the presidents of the 


J. McPeak, attorney. 


Other persons who served as; Directors are John D. Ennis. 


was authorized to purchase a 
“Storm Buggy" for the use of 
the Committee on Securities. 

It was also this same year 
that examination of the Associa- 
tion was made by a state 
examiner at a cost of $70. This 
year found it necessary to have 
a safe place to keep the many 
papers that were accumulating 
So it was decided to build a 
vault. This vault built in 1910 is 
still in use today. It was con- 
structed by John White, whose 
son, William L. White, helped 
in the construction. The cost 
was $471.55 and $116.10 for the 
vault doors. William L. White 
later became treasurer and di- 


rector of the Association. 
The capital stock was in- 


And one of the best things ries, George A. Scott, Wiliam) Richard N. Beara, Gilbert S.|creased to $5,000.000 in 1912. 


about the savings and loan sys-| Biel, Jerome Shandy and James! Cluder and Quentin R. Jeffries. 


Established 1896 


SAVINGS INSURED TO 
320,000 


* PASSBOOK SAVINGS 


It was in 1912 Indiana Sav- 


Pan ud 
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* REAL ESTATE LOANS 


Member of United States Savings and Loan League with Nationwide Assets of Over 200 Billion Dollars 


ings, Loan and Building Associ- 
ation took over the assets of 
Terre Haute Home and Savings 
Assoc. The mecger was ratified 
July 20, 1912. One of the first 
modern conveniences, a water 
closet, was installed and lino- 
leum was purchased from the 
Herz Store for the office. 


The first income tax of $10 
was paid in 1915. It was also 
determined that a burglar and 
holdup insurance was needed 
and purchased. 

During the year of 1919 a 
stove was purchased for the of- 
fice and the Association began 
paying a prescribed amount 
each month for sprinkling the 
streets. This was a new service 
in the city of Terre Haute. Also 
a hot plate and water cooler 
was installed. 


ADDITIONAL UPDATING 


In 1923 the offices were up- 
dated with a new counter and 
floor. A new typewriter was also 
purchased. 

Architects were hired in 1928 
at a cost of $182.37 to remodel| 
the basement. An electrical sign 
cost $8.00, the wiring of the 
basement cost $12.60. A rail and 
gate were installed. Awmings 
were purchased for $300 and 
$51.70 was paid out for a carpet. 

Dorothy S. Berrisford, who is 
still with the firm, started work- 
ing for the Association in 1948. 


TICHENOR PRESIDENT 


William G.  Tichenor was 
elected to the board of direc- 
tors, filling the vacancy left by 
the death of his father. Today, 
Tichenor is president of Indiana 
Savings, Loan and Building 
Association. 

Present officers and directors 
are Dr. Wayne E. Schomer, 
vice president; Ray H. Hahn, 
chairman of the board; Gene 
R. Paitson, treasurer; Mrs. 


Dorothy S. Berrisford, secre- 
tary; M. Lucille Williams, assist- 
ant secretary, and Patrick 
O'Leary, director. 

Total assets as of Dec. 31 
1971, were $9.864,418.63. 
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Central 
Federal 


x , 
Since 95 
as president from 1930 untill 8 
1939. ' 


Gilbert Gambill became pres- | ! 
ident in 1939 followed by Otis 
Allen in 1963. Allen served ask 
president until 1966 when 8 
Bader was elected president. 6 
1968 John  Winklepleck was 
elected president and still serves 
in that capacity. 


CONVENIENT 
PASSBOOK 
SAVINGS 


Officers and directors in 1936 ۱ 
were Paul N. Bogart, president, 
Samuel E. Gray, vice president; § 
Clay Ladd, secretary: James 
Toner, assistant secretary and 
George J. Nattkemper. treasur- 
er. Directors were Ora D. Davis, 
attorney, Issac Silverstein and 
Charles F. Connelly. 


Early directors were Charles 


Wilkinson, Robert T. Wilkinson, AVINGS 
Thomas Myers, Milton Stcoie S 


and Alfred Stevens. 


The 1972 officers are Adam 
Bader, chairman of the Board: 
John S. Winklepleck, president; 
Arthur E. Blood, vice president: 
Mrs. Reva Thompson, secretary; 
Donn E. Benefield, treasurer; 
A. Patrick Malloy, assistant sec- 
retary-treasurer, and Louis D. 
Nattkemper, attorney. 


CERTIFICATES 


Directors are Everett J. 
Acree, Arthur L. Lukens, Ben- ا‎ 
jamin G. Cox, Harry Adams, and COMPOUNDE 
John S. Winklepleck. OR PAID 
Central Federal Savings and QUARTERLY 


Loan Association has been ap- 
proved to establish a branchi 
office of the Association in Clin-§ 
ton, Ind. Plans are that the "* 
Clinton Association will be in 
operation in mid-year. 
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For 


. | IN THIS COMMUNITY 


With confidence in the future growth of this community we have just recently 
moved to complete new modern facilities designed to offer our customers the finest pos- 
sible service, including Customer Parking and Drive-In Window. 


We're proud of our part in a business, which over the years, has played an intregal 


role in the economic growth and well being of our nation. 
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OFFICERS AND DIRECTORS 


JAMES R. LEAR, Secretary-Treasurer ond Director 
LLOYD C. ADAMSON, Director 
SHELTON M. HANNIG, Director 


ANSEL L. SPARKS, President and Director 
JAMES F. CONOVER, Chairman of the Board 
J. KENNETH MOULTON, Vice President and Director 


FORT HARRISON 


SAVINGS ASSOCIATION 


` 724 WABASH AVENUE 


i. 


$20.000 LS 


۳ 
CORD 


Phone 234-485] 


232-6038 ES 498 OHIO 


brs, 1 


: TERRE HAUTE, IND 


Says Association Officer-Director 


If you are thinking about moving up to home own- 
ership, don't put it off. BUY NOW. A home 
mortgage is still one of the best buys a family can 
make. And going ahead now is a smart decision 
dollar-wise. Stop in at Merchants Savings and let 
one of our home loan counselors explain why. 
While you're there, ask him about a Merchants 
Savings Home Loan for buying or building. It's the 
loan that gives you big advantages . . . helps you 
join the happy world of homeowners fast. 


MERCHANTS 


RICHARD N. BEARD 


Secretary-Treasurer and a Director 
of Merchants Savings 


Mr. Beard, a native of Indianapolis, attended Rose-Hulman Institute 
and Indiana State University, and is a graduate of the Graduate 
School of Savings and Loan at Indiana University. A resident of 
Terre Haute since 1953, Mr. Beard is President and Director of The 
Andrews Company, inc., a Director of the Taxpayers Association, 
Past President of the Insurance Board of Terre Haute, Past Treasurer 
of the Home Builders Association, and Past Director of Community 
Theatre of Terre Haute. Mr. Beard has been with Merchants Savings 
Association for fifteen years. 
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THE STATE BANK OF INDIANA 
| re gael f : | 
Vigo County Historical Society 
In 1817 the Legislature made the Vincennes Bank the head of the State 
Bank of Indiana with provisions for fourteen branches, only three of which, 
however, were established, one each at Brookville, Corydon and Vevay. The act 


prohibited the establishment of any other bank in the state, but Madison 


continued under her charter and the Constitution. 
Notes from these banks were usually accepted by the receiver at par. 


Madison continued to operate for seven years and then settled its obligations 
These four banks however, continueed to operate but 


and went out of business. 
in 1833 an act was introduced in the legislature to establish a state bank 


with ten branches. 
24, divided the state into ten districts, the 


The act passed January ~ 
Ninth including Vigo, Clay, Owen, Putnam, Parke and Vermillion counties, with 


the branch to be located at Terre Haute. 
"T ٨۸و وټ )سر‎ 
The Wdbash Courier announced March 32, 1834 that the undersigned, having 


been appointed by the president and directors of the State Bank of Indiana 8 


pursuance of the charter of said institution commissioners to receive subscription 


of Sfock in said bank for the Ninth bank district which is composed of the 
The books will 


counties of Vigo, Clay, Owen, Putnam, Park, and Vermillion. 
be opened at 9:00 a.m. to 12300 at Wassons Hotel from April 7 to April 10. 
Signed by James Wasson, Demas Deming, John F. Cruft. az] 
3 ۱ RS 
۱ The control of the bank was under a president and four directors 0 EO 
تک‎ 
by the Legislature and on director elected by each of the branches. Each branch دح‎ 
was to be governed by seven to ten directors of whom three were to be chosedn b x 
هت‎ 
by the bank. Each branch was to be responsible for the actions of all the othe ©. 
branches. 
سے‎ 
The capital stock was to be $1,699,000, one-tenth of it allocated to each = 
C» 
branch. One-half of the total was to be furnished by the state and the other 
CD 
Frequent examinations b, the state bank were p I 
File 


half by locel stockhclders. 
Community Affairs 
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provided for and these were made without notice by Samael Merrill, the first 
president, and Jemes Ray, who served as chasier through the whole life of the 
bank and of its successor, the Bank of the State of Indiana. 

After many months of preliminary work the branches opened in November 
1834. When the stock had been subscribed the directors were elected 
including Demas Deming, Chauncey Rose, Curtis Gilbert, J. Sunderland, J. D. 
Early, J. B. McCall, David Linton and Samuel Crawford.csOf these men J. 
Sunderland was from outside Terre Haute, 

The earliest document on record is the bond given by James Farrington, 
first cashier, for $20,000 signed by himself; Demas Deming, John D. Early 

Curtis Gilbert, Chauncey Rose and Chamncey Warren and dsted November 12, 
1834. 

We have no record of the opening day or the locality where theyopened 
but in all probability this was on the west side of the public square, the main 
commercial business center of the village and there they stayed until the co 
completion of their banking house in 1836. This is the building now known 
as Memorial Hallon the south side of the public square. The land on which it 
stands was bought in two pargels, the eastern thirty-two feet from Lucius Scott 
November 11, 1835 for $1,000 and the western sixteen feet from James Wasson 
May 10, 1836 for $500. 

September 15, 1835, Farrington was succeeded as cashier by Aaron B. 
Fontaine of Louisville, whose bond for $50,000 was signed by six gentlemen whose 
names do not elsewhere appear in Terre Eaute history, bhey being from Louisveille 
and possibly one of them from Evansville. Seven years later when it became 
necessary to callon these bondsmen for a discrepancy in the cashier's accounts 


the bank could collect but half of its claim, 


In January, 1842, Nathaniel Preston became a clerk and in November was 
elected cashier to succeed Fontaine. 
In July, 1849, Joseph S. Jenckes was chosen to take over Preston's place 


and the latter requested to vacate the living quarters attached to the bank. 


That there wes nothing wrong with his accounts is shown by the report of the 
examiners who found a shortage of $3.15 in balances and an overplus of $10 in 
cash. 

March 7, 1848, William R. McKeen was employed as a clerk with a salary of 
$200 a year and gave bond for $1,000. A year later his salary was madd $300 


a year and his bond $5,000. In November, 1849, he became teller with a salary 


of $400 and his bond set at $25,000. He was then just past his twentieth 
birthday. A year later his salary was increased to $600 and in March 1852, he 
succeeded Jenckes as cashier with a salary of $1,000 which was raised to $1,400 
a yeer later. 

Two months later Preston Hussey wes employed as clerk, a year later he was 
earning $800 a year and on Nov. 21, 1854, he became cashier. A week later on the 
count of the caseh, it was found to be $98.94 over and that amount was paid to 
him. As it was the custom to charge the cashier with any shortage in the cash, 
it was probably thought to be due him when there was an overage. 

This rule was a sad blow to McKeen when in paying a contractor on the 
Wabash and Erie Canal, he, while acting as teller, paid out $400 too much and had 
it charged against his salary of $400 a year. It must have been quite a relief 
a little later when the cash was found to be over by $1,000 and half of it was 


allowed him and the other half went to the bank's profit and loss account. 


۴ ۳ ged 4 e 7 0 : 
S^ بر‎ 7 BawKS— STATE BANK of 
e ' ^ Josèp) mos. xutémdlisterisab Sale as cashier of Branch Bank March 10, 1851 2۸ ۸ 
73 : . 
July 28, 1858 James M. Ray, cashier of State Bank gives notice that charter 


1 


expires January 1, next, and no provision has been made for the redemption of 
outstanding notes. 


e W. R. MeXeen resigned as chh£éf cashier of Branch Bank and Curtis Gilbert elected. 
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Lueius Scott sold to the State Bank for $1,000 part of No. 120 commencing 8 feet 
east of northwest corner thence east 40 feet, south to alley, west 40 feet and 
north to pdace of begining. Witnessed by Gilbert E Tarpon: 
۱ o County Historical Societ 
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Morus 28, 1858 James M. Ray, cashier of State Bank gives notice that charter 

expires January 1, next, and no provision has been made for the redemption of 
outstanding notes. 

À wW. R. MeXeen resigned as chhagg cashier of Branch Bank and Curtis Gilbert elected. 
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Lucius Scott sold to the State Bank for $1,000 part of No. 120 commencing 8 feet 
east of northwest corner thence east 40 feet, south to alley, west 40 feet and 


north to 8806 of begining. Witnessed by DEN jd تس‎ 
A و‎ 
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THE BANK OF THE STATE 

The Bank of the State of Indiana ceased business in 1868 because of the 
enactment of a tax of 10 per cent off its circulation by the national government 
and its assets were sold to George W. Bement and Preston Hussey, joint and 
equal owners except that $25,000 worth of United States bonds shown on the books 
of the bank as invested capital became the individual property of ۰ 


Meantime Bussey had become president of the National State Bank. 


NATIONAL STATE BANK 
Preston Hussey as president 
The National State Bank fad succeeded to the business of the State Bank and 
which in 1866 and 1867 had built a new banking house at the southwest corner of 
Fifth Street and Wabash Avenue. At the exptration of its charter in 1905 it 


became the Terre Haute Netional Bank. 


TERRE HAUTE NATIONAL BANK 
At the expiration of the charter of the National State Bank 1905 the 


National State Bank became the Terre Haute National Bank. 


THE UNITED STATES TRUST COMPANY 
The United States Trust Company, organized in 1902 merged in 1927 with the 
Terre Haute National Bank and in 1932 this latter organization joined with the 
First McKeen National Bank to form the present banking house, the Terre Haute 


First National Bank. 
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TERRE HAUTE, INDIANA 
Community Affairs File 


THE BANK OF THE STATE 
The State Bank has sold to the Bank of the State 8 feet off the east side 

of No. 145; 48 feet off west side of No. 120 and all furniture and fixtures and 

safes in the banking house on said, lots, reserving for their use and occupying 

such house, vault etc. as they may need to wind up their affairs. The vault 

to be under exclusive control of the Bank of the State, but exclusive use of 

the safe in the vauttto be reserved by the Branch of the State signed by 


Ebenezer Dumont, president and James tl, Ray cashier of the State Bank of Indiana. 


y 


THE BANK OF SOUTEERN IDNAIAN 

The Southern Bank was opened in the Rose Building at northwest corner of 
Second and Ohio, a two story brick building containing four storerooms the one 
to the north being occupied by the bank.. With a capital of $100,000 owned by 
Joseph H. Williams and Charles B. Wright of Erie, Pennsylvania, it began 
business in December, 1853, with C. E, Gunnison as cashier. A year later the 
cashier was George C. Duy, who & few years later married Lucy, a daughter of 
Judge 5. B. Gooking of Strawberry Hill, and lived in the house that later became 
Coats College. 

In March, 1854, the bank removed to the southwest corner of Fourth and 


Wabash, in the new building just completed by Levi G. Warren. From there it 


again moved in October, 1858, to its new building on the southeast corner of 
Fourth and Wabash. Here on February 25, 1863, it became the First National Bank 


y وړو‎ 
of Terre Haute, still under the management of J. H. Williams. # -//8 سم‎ 
, 8 S لک‎ / 360.75 - 44 ۲ FE, ^, 
January 5, 1857-Southern Bank semi-annual report. Joseph H. Williams, pres. 


George C. Duy, cashier--approved by the state auditor Jan. 7, 1857 

October 11, 1858--The Southern Bank will open in their new building in a few days. 
March 18, 1853--Southern Bank of Indiana--this institution is removed to Warren's 
block corner of 4th and Main Street--will buy and sell gold, silver, and 

current money, time and sight draft and bills of exchange. Remit money to 

England, Ireland, Scotland, and Germany on its own responsibility will also 

pay interest on deposits at the following rates; 4 per cent on call, 5 per cent on 3 
months, 6 per cent on 12 months for which certificates will be given at the 

above rates. Banking Hours 9:00 a.m.--24:00 p.m. George C. Duy, cashier 

February 4, 1853--Southern Bank located four doors from southwest corner of the 


Public Square in Mr. Roseës Block. C. E. Gunnison, cashier. er HOT NITE 
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THE TOUSEY BANK‏ 
In 1854 W. R. McKeen had resigned from his office as cashier and formed‏ 
with Ralph Tousey, the firm of McKeen and Tousey which opened in 1855‏ 
at the corner of Third and Wabash, using one-half of the width and depth of the‏ 
Tousey general store in Phoenix Row. The building is still standing on the north‏ 
side of Wabash Avenue between Third Street and the alley east. In 1858, the‏ | 
elder Tousey moved to Indianapolis to engage in banking there and the firm of‏ 
McKeen & Tousey moved to the corner room next door to the original location.‏ 


Eebruery 9, 1859, McKeen & Tousey announced the dissolution of the partner- 


ship as of January 1, and McKeen continued alone until 1864. 
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Vigo Coun: "Prairie City Bank 
Dec. 4, 1852 == The Prairie City Bank has begun business. 


Auge 19, 1854 == Prairie City Bank in three story brick building owned by them wher 
Wood and Donnelly were, 


Nove 4, 1854 == Statement of Prarie City Benk, C. We Barbour, President; C. He Bailey, 
Cashíer; 


Jan. 12, 1856 =- Semi-ennuel report of the Prairie City Bank, John S. Beach, Cashier, 
Banking house $7,323.38; fixtures, ete. $1,921.77. 


July 11, 1857 -- Securities and circulation of free banks, Prairie City $86,250 end $77,008 


In 1856 Samuel S, Early became director of the Prairie C£ty Bank, He was president 
six years until bank went out of business by repeal of Free Banking Bill. 


John E, Link, M. D, was at one time president of the Prairie City Bank. 
Charles W. Conn was cashier of Prairie City Bank in 1879, 
Demas Leming was a cashier at one time of the Praibie City Bank. 
National Skate Bank 
March 28, 1865 سه‎ Preston Hussey cashier of this bank, 
Sept. 6, 1865 ==, Mr, Hussey is president of this bakk, 
Samuel S., Early == director of Nat'l State Benk, 
Alexander NcGreger سه‎ director of Nat'l State Bank, 
Terre Haute Savings Bank 
John E, Link -=- President of the Terre Haute Savings Bank 
Terre Haute First National Bank 
1866 =- Deloss W, Minshall president of this bank, 
Bigo County Bank 
Feb. 12, 1853 =- Vigo County Bahk $100,000,00 
Albert Z, Foster =-~ Director in Vigo County National Bank 
Wright L. Kidder سه‎ Director in Vigo County National Bank 
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Shannon's Bank - A Brief History of Terre Haute's Oldest 


by Aa, 
A.R.Markle À 


Shannon's Bank was located on Ohio Street,between Third and Fourth 
Streets, This was the oldest banking house in the city of Terre Hgute.It 
was organized by John W.Watson in 1839.Mr.Watson issued his own notes,and 
managed the hank until 1856, 

At this time Patrick Shannon entered as a partner.The business was 
then conducted under the firm name of Watson and Shannon, 

In 1860,Mr.Watson retired,and Mr.Shannon became the sole proprietor 
and manager. 

At this time,Mr.Shannon redeemed all the outstanding notes which the 
bank had issued under the management of the fbrm.After that the business was 
conducted as a private banking house. 

In its early history,both under Mr.Watsonjand under the firm,it was 
the right hand of the farming and business interests,and to a great extent 
of the city and the surrounding country which,without it could not have 
procured the money with which to carry on its business, 

The offer of such unbelievably liberal terms of discount to the farm- 
ers,stock and grain dealers,and to the pork packers,made for a lively 
business.This added greatly to the development of the material prosperity 
of Terre Haute and the country in general/ 

With the coming into the hands of Mr.Shannon,it was managed with a // 
great financial ability. 

Just a short time earlier,the vicinity passed through a financial 
panic that gripped every persoá and every place of business,.But Shannon's 
Bank weathered the storm without any interruptions of its usual and regular 


business proceedings .Thus, the soundness and reliability of this banking 


house was evidenced, 
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Mr.John W,Xatson 


John W.Watson,the founder of this bank,was a native of the state of 


Rhode Island,and came to Terre Haute at a very early date.He was always 
e 
considred one of the most reliable and liberal of the early settlers, 


By the policy of a circula$ing medium at a time when money was ٥ 
urgently demanded,so very hard to obtain, and loaning it farmers and the 
business men without requiring security that would endanger their property, 
he became a public benefactor.Few msn known to do more towards making the 
city and surrounding country what they are today.Even fewer men were held 
in higher confidence and esteem by their fellow-citizens. 

In 1845,Mr.Watson was elected Judge of the ‘robate Court of Vigo 
County.He served in this capacity for throo years. 

After his retiremat in December of 1 860,He continued as a citisen 


of Terre Haute until the time of his death,which occurred in June of 1861. 


Patrick Shannon 

Patrick Shannon was borh in Ireland in 1830.However,considering the 
early date and existing circumstances in the country at larze,he was cpnsidered 
almost a native American,for he was less than a year and a half old when his 
parents landed with him in the city of New York, 

They came almost directly to $his section of the country and Fatrick 
was raised in the Wabash Valley area.His parents moved to Cassville,Indiana 
and from there went to Lafayette, 

Patrick Shannon came to Terre Haute in 1846 with his father who was 
a contractor on the Wabash and Erie Canal. 

From being engaged in various branches of business,he went into bank- 
ing in company with Judge Watson in 1856.By his talents and straightforward 
course,he acquired as honorable reputation among all the bâsiness men of the 


city. 


In the year of 1871,Mr.P4trick Shannon was elected by the State 
Legislature of Indiana,as Financial Agent of the State,and served as such ff 
for two years.During this term of office,he paid off nearly all off the 
balance of the State debt.So much so was this,that the legislature 0 
it inexpedient to have another State Agent 0 

When Mr.Shannon became the sole proprietor and manager of the success- 
ful banking house in Terre Haute,that institution adopted and went under 


the name "Shannon's Bank", 


